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Overview

This prospectus describes the PIMCO Total Return Fund (the “Fund”). The Fund is part of the PIMCO Funds
(the “Trust"). The Fund provides access to the professional investment advisory services offered by Pacific
Investment Management Company LLC (“PIMCO"). As of June 30, 2008, PIMCO managed approximately
$829 billion in assets.

The Fund offers Class A, B and C shares in this prospectus. This prospectus explains what you should know
about the Fund before you invest. Please read it carefully.

Total Return Fund

Main Investments Fund Category Credit Quality®
Intermediate maturity fixed income Intermediate Duration Bond B to Aaa; maximum 10% of total
securities assets below Baa
Fund Focus
Investment Objective Intermediate maturity fixed income Dividend Frequency
Seeks maximum total return, instruments Declared daily and distributed
consistent with preservation of A Portiolio Durati monthly
capital and prudent investment A LS (DT .
mana +/-2 years of its benchmark Non-U.S. Dollar Denominated
gement "
Securities®
0-30% of total assets
Key Concepts

Following the table are certain key concepts which are used throughout the prospectus.

Fixed Income Instruments
“Fixed Income Instruments,” as used generally in this prospectus, includes:

e securities issued or guaranteed by the U.S. Government, its agencies or government-
sponsored enterprises (“U.S. Government Securities”);

e corporate debt securities of U.S. and non-U.S. issuers, including convertible securities and
corporate commercial paper;

e mortgage-backed and other asset-backed securities;

e inflation-indexed bonds issued both by governments and corporations;

e structured notes, including hybrid or “indexed” securities and event-linked bonds;
e loan participations and assignments;

e delayed funding loans and revolving credit facilities;

M As rated by Moody's Investors Service, Inc., (“Moody’s") or equivalently rated by Standard & Poor's Ratings Services
("S&P") or Fitch, Inc. (“Fitch”), or, if unrated, determined by PIMCO to be of comparable quality.

@ The percentage limitation relates to non-U.S. dollar-denominated securities. The Fund may invest beyond this limit in
U.S. dollar-denominated securities of non-U.S. issuers.
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e bank certificates of deposit, fixed time deposits and bankers’ acceptances;

e repurchase agreements on Fixed Income Instruments and reverse repurchase agreements on
Fixed Income Instruments;

e debt securities issued by states or local governments and their agencies, authorities and
other government-sponsored enterprises;

e obligations of non-U.S. governments or their subdivisions, agencies and government-
sponsored enterprises; and

e obligations of international agencies or supranational entities.

Securities issued by U.S. Government agencies or government-sponsored enterprises may not be
guaranteed by the U.S. Treasury.

The Fund may invest in derivatives based on Fixed Income Instruments.

Duration

Duration is a measure of the expected life of a fixed income security that is used to determine the sen-
sitivity of a security’s price to changes in interest rates. The longer a security’s duration, the more
sensitive it will be to changes in interest rates. Similarly, a fund with a longer average portfolio dura-
tion will be more sensitive to changes in interest rates than a fund with a shorter average portfolio
duration. By way of example, the price of a bond fund with an average duration of five years would be
expected to fall approximately 5% if interest rates rose by one percentage point. Conversely, the price
of a bond fund with an average duration of negative three years would be expected to rise approxi-
mately 3% if interest rates rose by one percentage point.

Credit Ratings

In this prospectus, references are made to credit ratings of debt securities, which measure an
issuet’s expected ability to pay principal and interest over time. Credit ratings are determined by
rating organizations, such as Moody’s, S&P or Fitch. The following terms are generally used to
describe the credit quality of debt securities depending on the security’s credit rating or, if un-
rated, credit quality as determined by PIMCO:

e high quality
e investment grade
e below investment grade (“high yield securities” or “junk bonds”)

For a further description of credit ratings, see “Appendix A—Description of Securities Ratings.”
As noted in Appendix A, Moody’s, S&P and Fitch may modify their ratings of securities to show
relative standing within a rating category, with the addition of numerical modifiers (1, 2 or 3) in
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Fund Description, Performance, Fees and Disclosure of Portfolio Holdings

the case of Moody’s, and with the addition of a plus (+) or minus (—) sign in the case of S&P
and Fitch. The Fund may purchase a security, regardless of any rating modification, provided
the security is rated at or above the Fund’s minimum rating category. For example, the Fund
may purchase a security rated B3 by Moody’s, B— by S&P or B — by Fitch, because the Fund’s
minimum rating category is B.

The following summary identifies the Fund’s investment objective, principal investments and
strategies, principal risks, performance information and fees and expenses. A more detailed
“Summary of Principal Risks” describing principal risks of investing in the Fund begins after the
Fund Summary. Investors should be aware that the investments made by the Fund and the re-
sults achieved by the Fund at any given time are not expected to be the same as those made by
other mutual funds for which PIMCO acts as investment adviser, including mutual funds with
names, investment objectives and policies similar to the Fund. Please see “Disclosure of Portfo-
lio Holdings” in the Statement of Additional Information for information about the availability of
the complete schedule of the Fund’s holdings.

It is possible to lose money on investments in the Fund.

An investment in the Fund is not a deposit of a bank and is not guaranteed or insured by
the Federal Deposit Insurance Corporation or any other government agency.
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PIMCO Total Return Fund Summary Ticker Symbols:

PTTAX (A Class)
PTTBX (B Class)
PTTCX (C Class)

Principal Investments and Strategies

The Fund seeks to achieve its investment objective by investing under normal circumstances at
least 65% of its total assets in a diversified portfolio of Fixed Income Instruments of varying
maturities, which may be represented by forwards or derivatives such as options, futures con-
tracts or swap agreements. The average portfolio duration of this Fund normally varies within
two years (plus or minus) of the duration of the Lehman Brothers U.S. Aggregate Index, which
as of June 30, 2008 was 4.68 years.

The Fund invests primarily in investment grade debt securities, but may invest up to 10%
of its total assets in high yield securities (“junk bonds”) rated B or higher by Moody’s, or equiv-
alently rated by S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable quality.
The Fund may invest up to 30% of its total assets in securities denominated in foreign curren-
cies, and may invest beyond this limit in U.S. dollar-denominated securities of foreign issuers.
The Fund may invest up to 15% of its total assets in securities and instruments that are econom-
ically tied to emerging market countries. The Fund will normally limit its foreign currency ex-
posure (from non-U.S. dollar-denominated securities or currencies) to 20% of its total assets.

The Fund may invest all of its assets in derivative instruments, such as options, futures
contracts or swap agreements, or in mortgage- or asset-backed securities. The Fund may not
invest in equity securities. The Fund may, without limitation, seek to obtain market exposure to
the securities in which it primarily invests by entering into a series of purchase and sale con-
tracts or by using other investment techniques (such as buy backs or dollar rolls). The “total
return” sought by the Fund consists of income earned on the Fund’s investments, plus capital
appreciation, if any, which generally arises from decreases in interest rates, foreign currency
appreciation, or improving credit fundamentals for a particular sector or security.

Principal Risks
The principal risks of investing in the Fund, which could adversely affect its net asset value,
yield and total return, are:

e Interest Rate Risk e Liquidity Risk e Emerging Markets Risk
e (Credit Risk e Derivatives Risk e (Currency Risk

e High Yield Risk e Mortgage-Related and e [everaging Risk

e Market Risk Other Asset-Backed Risk e Management Risk

e [ssuer Risk e Foreign (Non-U.S.) e Short Sale Risk

Investment Risk

Please see “Summary of Principal Risks” following the Fund Summary for a description of
these and other risks of investing in the Fund.
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Performance Information

Summary performance information for the Fund is provided in a bar chart and an Average
Annual Total Returns table. The information provides some indication of the risks of investing
in the Fund by showing changes in its performance from year to year and by showing how the
Fund’s average annual returns compare with the returns of a broad-based securities market in-
dex and an index of similar funds. The bar chart and the information below show performance
of the Fund’s Class A shares, but do not reflect the impact of sales charges (loads). If they did,
the returns would be lower than those shown. Unlike the bar chart, performance for Class A, B
and C shares in the Average Annual Total Returns table reflects the impact of sales charges. The
Fund’s past performance, before and after taxes, is not necessarily an indication of how the
Fund will perform in the future.

Calendar Year Total Returns — Class A

20%

15%

11.57% .
10% - 9.25% 9.69%

507%  4.65%

Annual Return

5%

0%

-0.75%
5%
‘98 ‘99 ‘00 01 02 03 04 05 ‘06 ‘07
Calendar Year End (through 12/31)

Highest and Lowest Quarter Returns More Recent Return Information

(for periods shown in the bar chart) 1/1/08-06/30/08 1.73%
Highest (3rd Qtr. ‘01) 6.37%

Lowest (2nd Qtr. ‘04) -2.30%
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Average Annual Total Returns (for periods ended 12/31/07)

1 Year 5 Years 10 Years
Class A Return Before Taxes 4.50% 4.02% 5.82%
(lass A Return After Taxes on Distributions( 2.59% 2.42% 3.60%
(lass A Return After Taxes on Distributions and Sale of Fund Shares® 2.86% 2.51% 3.62%
Class B Return Before Taxes 4.27% 3.96% 5.67%
(lass C Return Before Taxes 6.77% 4.04% 5.44%
Lehman Brothers U.S. Aggregate Index@ 6.97% 4.42% 5.97%
Lipper Intermediate Investment Grade Debt Fund Average® 471% 3.880%0 5.18%

O After-tax returns are calculated using the highest historical individual federal marginal income tax rates and do not re-
flect the impact of state and local taxes. Actual after-tax returns depend on an investor's tax situation and may differ from
those shown, and the after-tax returns shown are not relevant to investors who hold their Fund shares through tax-
deferred arrangements, such as 401(k) plans or individual retirement accounts. In some cases the return after taxes may
exceed the return before taxes due to an assumed tax benefit from any losses on a sale of Fund shares at the end of the
measurement period. After-tax returns are for Class A shares only. After-tax returns for Class B and Class C shares will vary.
@ Lehman Brothers U.S. Aggregate Index represents securities that are SEC-registered, taxable, and dollar denominated.
The index covers the U.S. investment grade fixed rate bond market, with index components for government and corporate
securities, mortgage pass-through securities, and asset-backed securities. These major sectors are subdivided into more
specific indices that are calculated and reported on a regular basis. It is not possible to invest directly in the index. The in-

dex does not reflect deductions for fees, expenses or taxes.

®) The Lipper Intermediate Investment Grade Debt Fund Average is a total return performance average of funds tracked
by Lipper, Inc. that invest at least 65% of their assets in investment-grade debt issues (rated in the top four grades)
with dollar-weighted average maturities of five to ten years. It does not reflect deductions for fees, expenses or taxes.
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Fees and Expenses of the Fund
These tables describe the fees and expenses you may pay if you buy and hold Class A, B or C
shares of the Fund:

Shareholder fees (fees paid directly from your investment)®

Maximum Contingent Deferred

Sales Charge (Load) (as a percentage

of the lower of the original purchase price
or redemption price)

Maximum Sales Charge (Load)
Imposed on Purchases
(as a percentage of offering price)

Class A 3.75% 1.00%@
(lass B None 3.50%®)
(lass C None 1.00%®

M Accounts with a minimum balance of $2,500 or less may be charged a fee of $16.

@ Imposed only in certain circumstances where Class A shares are purchased without a front-end sales charge at the
time of purchase.

®) The maximum CDSC is imposed on shares redeemed in the first year. For shares held longer than one year, the CDSC
declines according to the schedule set forth under “Classes of Shares—Class A, B and C Shares—Contingent Deferred Sales
Charges (CDSCs)—Class B Shares.”

@ The CDSC on Class C shares is imposed only on shares redeemed in the first year.

Annual Fund Operating Expenses (expenses that are deducted from Fund assets)

) Distribution Total Annual
Advisory andjor Service Other Fund Operating
Share Class Fees (12b-1) Fees® Expenses® Expenses®)
Class A 0.25% 0.25% 0.46% 0.96%
Class B 0.25 1.00 0.45 1.70
Class C 0.25 1.00 0.46 1.71

M Due to the 12b-1 distribution fee imposed on Class B and Class C shares, a Class B or Class C shareholder may,
depending upon the length of time the shares are held, pay more than the economic equivalent of the maximum front-
end sales charges permitted by relevant rules of the Financial Industry Regulatory Authority, Inc.

@ "Other Expenses” reflect an administrative fee of 0.40% and interest expense of 0.06% for a Class A, 0.05% for Class B,
and 0.06% for Class C shares. Interest expense is based on the amounts incurred during the Fund's most recent fiscal year
as a result of entering into certain investments, such as reverse repurchase agreements. This interest expense is required to
be treated as an expense of the Fund for accounting purposes, but the amount of interest expense (if any) will vary with
the Fund's use of those investments (like reverse repurchase agreements) as an investment strategy.

®) Total Annual Fund Operating Expenses excluding interest expense is 0.90%, 1.65%, and 1.65%, respectively, for Class A,
Class B and Class C shares.

Examples. The Examples are intended to help you compare the cost of investing in Class A, B or C shares of the
Fund with the costs of investing in other mutual funds. The Examples assume that you invest $10,000 in the noted
class of shares for the time periods indicated, your investment has a 5% return each year, the reinvestment of all
dividends and distributions, and the Fund's operating expenses remain the same. Although your actual costs may
be higher or lower, the Examples show what your costs would be based on these assumptions.

Example: Assuming you redeem shares Example: Assuming you do not

at the end of each period redeem your shares
Share Class Year 1 Year 3 Year 5 Year 10 Year 1 Year 3 Year 5 Year 10
Class A $469 $669 $886 $1,509 $469 $669 $886 $1,509
Class B 523 736 973 1,547 173 536 923 1,547
Class C 274 539 928 2,019 174 539 928 2,019
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Summary of Principal Risks

The value of your investment in the Fund changes with the values of the Fund’s investments.
Many factors can affect those values. The factors that are most likely to have a material effect
on the Fund’s portfolio as a whole are called “principal risks.” The principal risks of the Fund
are identified in the Fund Summary and are described in this section. The Fund may be subject
to additional risks other than those described below because the types of investments made by
the Fund can change over time. Securities and investment techniques mentioned in this sum-
mary that appear in bold type are described in greater detail under “Characteristics and Risks of
Securities and Investment Techniques.” That section and “Investment Objectives and Policies”
in the Statement of Additional Information also include more information about the Fund, its
investments and the related risks. There is no guarantee that the Fund will be able to achieve its
investment objective. It is possible to lose money by investing in the Fund.

Interest Rate Risk

Interest rate risk is the risk that fixed income securities will decline in value because of changes
in interest rates. As nominal interest rates rise, the value of certain fixed income securities held
by the Fund is likely to decrease. A nominal interest rate can be described as the sum of a real
interest rate and an expected inflation rate. Fixed income securities with longer durations tend
to be more sensitive to changes in interest rates, usually making them more volatile than secu-
rities with shorter durations. Inflation-indexed bonds, including Treasury Inflation-Protected
Securities, decline in value when real interest rates rise. In certain interest rate environments,
such as when real interest rates are rising faster than nominal interest rates, inflation-indexed
bonds may experience greater losses than other fixed income securities with similar durations.

Variable and floating rate securities generally are less sensitive to interest rate changes but may
decline in value if their interest rates do not rise as much, or as quickly, as interest rates in gen-
eral. Conversely, floating rate securities will not generally increase in value if interest rates de-
cline. Inverse floating rate securities may decrease in value if interest rates increase. Inverse
floating rate securities may also exhibit greater price volatility than a fixed rate obligation with
similar credit quality. When the Fund holds variable or floating rate securities, a decrease (or, in
the case of inverse floating rate securities, an increase) in market interest rates will adversely
affect the income received from such securities and the net asset value of the Fund’s shares.

Credit Risk

The Fund could lose money if the issuer or guarantor of a fixed income security, or the counter-
party to a derivatives contract, repurchase agreement or a loan of portfolio securities, is unable or
unwilling to make timely principal and/or interest payments, or to otherwise honor its obliga-
tions. Securities are subject to varying degrees of credit risk, which are often reflected in credit
ratings. Municipal bonds are subject to the risk that litigation, legislation or other political events,
local business or economic conditions, or the bankruptcy of the issuer could have a significant
effect on an issuer’s ability to make payments of principal and/or interest.
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High Yield Risk

Funds that invest in high yield securities and unrated securities of similar credit quality (commonly
known as “junk bonds”) may be subject to greater levels of credit and liquidity risk than funds
that do not invest in such securities. These securities are considered predominately speculative
with respect to the issuer’s continuing ability to make principal and interest payments. An eco-
nomic downturn or period of rising interest rates could adversely affect the market for these
securities and reduce the Fund’s ability to sell these securities (liquidity risk). If the issuer of a
security is in default with respect to interest or principal payments, the Fund may lose its entire
investment.

Market Risk

The market price of securities owned by the Fund may go up or down, sometimes rapidly or
unpredictably. Securities may decline in value due to factors affecting securities markets gen-
erally or particular industries represented in the securities markets. The value of a security may
decline due to general market conditions which are not specifically related to a particular com-
pany, such as real or perceived adverse economic conditions, changes in the general outlook for
corporate earnings, changes in interest or currency rates or adverse investor sentiment gen-
erally. They may also decline due to factors which affect a particular industry or industries, such
as labor shortages or increased production costs and competitive conditions within an industry.
During a general downtown in the securities markets, multiple asset classes may decline in
value simultaneously.

Issuer Risk

The value of a security may decline for a number of reasons which directly relate to the issuer,
such as management performance, financial leverage and reduced demand for the issuer’s
goods or services.

Liquidity Risk

Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s in-
vestments in illiquid securities may reduce the returns of the Fund because it may be unable to sell
the illiquid securities at an advantageous time or price. Additionally, the market for certain
investments may become illiquid under adverse market or economic conditions independent of
any specific adverse changes in the conditions of a particular issuer. In such cases, the Fund, due
to limitations on investments in illiquid securities and the difficulty in purchasing and selling such
securities or instruments, may be unable to achieve its desired level of exposure to a certain sec-
tor. To the extent that the Fund’s principal investment strategies involve foreign (non-U.S.) secu-
rities, derivatives or securities with substantial market and/or credit risk, the Fund will tend to
have the greatest exposure to liquidity risk.
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Derivatives Risk

Derivatives are financial contracts whose value depends on, or is derived from, the value of an
underlying asset, reference rate or index. The various derivative instruments that the Fund may
use are referenced under “Characteristics and Risks of Securities and Investment Techniques—
Derivatives” in this prospectus and described in more detail under “Investment Objectives and
Policies” in the Statement of Additional Information. The Fund typically uses derivatives as a
substitute for taking a position in the underlying asset and/or as part of a strategy designed to
reduce exposure to other risks, such as interest rate or currency risk. The Fund may also use
derivatives for leverage, in which case their use would involve leveraging risk. The Fund’s use of
derivative instruments involves risks different from, or possibly greater than, the risks associated
with investing directly in securities and other traditional investments. Derivatives are subject to a
number of risks described elsewhere in this section, such as liquidity risk, interest rate risk,
market risk, credit risk and management risk. They also involve the risk of mispricing or
improper valuation and the risk that changes in the value of the derivative may not correlate
perfectly with the underlying asset, rate or index. If the Fund invests in a derivative instrument,
it could lose more than the principal amount invested. Also, suitable derivative transactions may
not be available in all circumstances and there can be no assurance that the Fund will engage in
these transactions to reduce exposure to other risks when that would be beneficial.

Mortgage-Related and Other Asset-Backed Risk

Mortgage-related and other asset-backed securities are subject to certain additional risks. Gen-
erally, rising interest rates tend to extend the duration of fixed rate mortgage-related securities,
making them more sensitive to changes in interest rates. As a result, in a period of rising interest
rates, if the Fund holds mortgage-related securities, it may exhibit additional volatility. This is
known as extension risk. In addition, adjustable and fixed rate mortgage-related securities are
subject to prepayment risk. When interest rates decline, borrowers may pay off their mortgages
sooner than expected. This can reduce the returns of the Fund because the Fund may have to
reinvest that money at the lower prevailing interest rates. The Fund’s investments in other
asset-backed securities are subject to risks similar to those associated with mortgage-related
securities, as well as additional risks associated with the nature of the assets and the servicing of
those assets.

Foreign (Non-U.S.) Investment Risk

When the Fund invests in foreign (non-U.S.) securities, it may experience more rapid and ex-
treme changes in value than a fund that invests exclusively in securities of U.S. companies. The
securities markets of many foreign countries are relatively small, with a limited number of com-
panies representing a small number of industries. Additionally, issuers of foreign securities are
usually not subject to the same degree of regulation as U.S. issuers. Reporting, accounting and
auditing standards of foreign countries differ, in some cases significantly, from U.S. standards.
Also, nationalization, expropriation or confiscatory taxation, currency blockage, political
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changes or diplomatic developments could adversely affect the Fund’s investments in a foreign
country. In the event of nationalization, expropriation or other confiscation, the Fund could
lose its entire investment in foreign securities. Adverse conditions in a certain region can ad-
versely affect securities of other countries whose economies appear to be unrelated. To the ex-
tent that the Fund invests a significant portion of its assets in a specific geographic region like
Eastern Europe or Asia, the Fund will generally have more exposure to regional economic risks
associated with foreign investments.

Emerging Markets Risks

Foreign investment risk may be particularly high to the extent that the Fund invests in emerging market
securities that are economically tied to countries with developing economies. These securities may present
market, credit, currency, liquidity, legal, political and other risks different from, or greater than, the risks of
investing in developed foreign countries.

Currency Risk

If the Fund invests directly in foreign (non-U.S.) currencies or in securities that trade in, and re-
ceive revenues in, foreign (non-U.S.) currencies, or in derivatives that provide exposure to foreign
(non-U.S.) currencies, it will be subject to the risk that those currencies will decline in value rela-
tive to the U.S. dollar, or, in the case of hedging positions, that the U.S. dollar will decline in
value relative to the currency being hedged.

Currency rates in foreign countries may fluctuate significantly over short periods of time
for a number of reasons, including changes in interest rates, intervention (or the failure to inter-
vene) by U.S. or foreign governments, central banks or supranational entities such as the Inter-
national Monetary Fund, or by the imposition of currency controls or other political
developments in the United States or abroad. As a result, the Fund’s investments in foreign
currency-denominated securities may reduce the returns of the Fund.

Leveraging Risk

Certain transactions may give rise to a form of leverage. Such transactions may include, among
others, reverse repurchase agreements, loans of portfolio securities, and the use of when-issued, de-
layed delivery or forward commitment transactions. The use of derivatives may also create
leveraging risk. To mitigate leveraging risk, PIMCO will segregate or “earmark” liquid assets or
otherwise cover the transactions that may give rise to such risk. The Fund also may be exposed
to leveraging risk by borrowing money for investment purposes. Leveraging may cause the Fund
to liquidate portfolio positions to satisfy its obligations or to meet segregation requirements
when it may not be advantageous to do so. Leveraging, including borrowing, may cause the
Fund to be more volatile than if the Fund had not been leveraged. This is because leveraging
tends to exaggerate the effect of any increase or decrease in the value of the Fund’s portfolio
securities.
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Management of the Fund

Management Risk

The Fund is subject to management risk because it is an actively managed investment portfolio.
PIMCO and the individual portfolio manager will apply investment techniques and risk analyses
in making investment decisions for the Fund, but there can be no guarantee that these decisions
will produce the desired results. Additionally, legislative, regulatory, or tax developments may
affect the investment techniques available to PIMCO and the individual portfolio manager in
connection with managing the Fund and may also adversely affect the ability of the Fund to
achieve its investment objective.

Short Sale Risk

The Fund’s short sales, if any, are subject to special risks. A short sale involves the sale by the
Fund of a security that it does not own with the hope of purchasing the same security at a later
date at a lower price. The Fund may also enter into a short derivative position through a futures
contract or swap agreement. If the price of the security or derivative has increased during this
time, then the Fund will incur a loss equal to the increase in price from the time that the short
sale was entered into plus any premiums and interest paid to the third party. Therefore, short
sales involve the risk that losses may be exaggerated, potentially losing more money than the
actual cost of the investment. Also, there is the risk that the third party to the short sale may fail
to honor its contract terms, causing a loss to the Fund.

Investment Adviser and Administrator

PIMCO serves as the investment adviser and the administrator (serving in its capacity as admin-
istrator, the “Administrator”) for the Fund. Subject to the supervision of the Board of Trustees,
PIMCO is responsible for managing the investment activities of the Fund and the Fund’s busi-
ness affairs and other administrative matters.

PIMCO is located at 840 Newport Center Drive, Newport Beach, CA 92660. Organized
in 1971, PIMCO provides investment management and advisory services to private accounts of
institutional and individual clients and to mutual funds. As of June 30, 2008, PIMCO had ap-
proximately $829 billion in assets under management.

Advisory Fee

The Fund pays PIMCO fees in return for providing investment advisory services. For the fiscal
year ended March 31, 2008, the Fund paid monthly advisory fees to PIMCO at the annual rate
(stated as a percentage of the average daily net assets of the Fund) of 0.25%.

As more fully described under “Characteristics and Risks of Securities and Investment
Techniques-Investment in Other Investment Companies,” the Fund may invest in the PIMCO
Funds Private Account Portfolio Series: Money Market Portfolio (“PAPS Money Market
Portfolio”), a money market fund advised by PIMCO. In the event the Fund invests in the PAPS
Money Market Portfolio, 0.01% of the investment advisory fee the Fund pays to PIMCO under
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its investment advisory contract is designated as compensation for PIMCO’s services as invest-
ment adviser to the PAPS Money Market Portfolio.

A discussion of the basis for the Board of Trustees’ approval of the Fund’s investment advi-
sory contract is available in the Fund’s Semi-Annual Report to shareholders for the fiscal half-
year ended September 30, 2007.

Administrative Fee
The Fund pays for the administrative services it requires under what is essentially an all-in fee
structure. Class A, Class B and Class C shareholders of the Fund pay an administrative fee to
PIMCO, computed as a percentage of the Fund’s assets attributable in the aggregate to that class
of shares. PIMCO, in turn, provides or procures administrative services for Class A, Class B and
Class C shareholders and also bears the costs of various third-party services required by the Fund,
including audit, custodial, portfolio accounting, legal, transfer agency and printing costs. The
Fund does bear other expenses which are not covered under the administrative fee which may
vary and affect the total level of expenses paid by Class A, Class B and Class C shareholders, such
as taxes and governmental fees, brokerage fees, commissions and other transaction expenses,
costs of borrowing money, including interest expenses, extraordinary expenses (such as litigation
and indemnification expenses) and fees and expenses of the Trust’s Independent Trustees and
their counsel. PIMCO generally earns a profit on the administrative fee paid by the Fund. Also,
under the terms of the administration agreement, PIMCO, and not Fund shareholders, would
benefit from any price decreases in third-party services, including decreases resulting from an in-
crease in net assets.

For the fiscal year ended March 31, 2008, the Fund paid PIMCO monthly administrative
fees at the annual rate (stated as a percentage of the average daily net assets attributable in the
aggregate to the Fund’s Class A, Class B and Class C shares) of 0.40%.

Individual Portfolio Manager
The following person has primary responsibility for managing the Fund.

Portfolio Manager Since Recent Professional Experience

William H. Gross 5/87* Managing Director, Chief Investment Officer and a
founding partner of PIMCO. Mr. Gross has been
associated with PIMCO since 1971.

*Since inception of the Fund.

Please see the Statement of Additional Information for additional information about other
accounts managed by the portfolio manager, the portfolio manager’s compensation and the
portfolio manager’s ownership of shares of the Fund.
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Distributor

The Trust’s Distributor is Allianz Global Investors Distributors LLC (“AGID” or “Distributor”),
an indirect subsidiary of Allianz Global Investors of America L.P. (“AGI”), PIMCO’s parent
company. The Distributor, located at 1345 Avenue of the Americas, New York, NY 10105 is a
broker-dealer registered with the Securities and Exchange Commission (“SEC”).

Regulatory and Litigation Matters

Since February 2004, PIMCO, Allianz Global Investors of America L.P. (“AGI”) (formerly
known as Allianz Dresdner Asset Management of America L.P.) (PIMCO’s parent company),
and certain of their affiliates, including PIMCO Funds (a complex of mutual funds managed by
PIMCO) and Allianz Funds (formerly known as PIMCO Funds: Multi-Manager Series) (a com-
plex of mutual funds managed by affiliates of PIMCO), certain trustees of PIMCO Funds, and
certain employees of PIMCO have been named as defendants in eleven lawsuits filed in various
jurisdictions. These lawsuits concern “market timing,” and they have been transferred to and
consolidated for pre-trial proceedings in a multi-district litigation proceeding in the U.S. District
Court for the District of Maryland. The lawsuits have been commenced as putative class actions
on behalf of investors who purchased, held or redeemed shares of the various series of PIMCO
Funds and Allianz Funds during specified periods, or as derivative actions on behalf of PIMCO
Funds and Allianz Funds. These lawsuits seek, among other things, unspecified compensatory
damages plus interest and in some cases, punitive damages, the rescission of investment advi-
sory contracts, the return of fees paid under those contracts and restitution.

These actions generally allege that certain hedge funds were allowed to engage in “market
timing” in certain funds of PIMCO Funds and Allianz Funds and this alleged activity was not
disclosed. Pursuant to tolling agreements dated January 14, 2005 entered into with the de-
rivative and class action plaintiffs, PIMCO, certain trustees of PIMCO Funds, and certain em-
ployees of PIMCO who were previously named as defendants have all been removed as
defendants in the market timing actions; however, the plaintiffs continue to assert claims on
behalf of the shareholders of PIMCO Funds or on behalf of PIMCO Funds itself against other
defendants. By order dated November 3, 2005, the U.S. District Court for the District of Mary-
land granted PIMCO Funds’ motion to dismiss claims asserted against it in a consolidated
amended complaint where PIMCO Funds were named, in the complaint, as a nominal defend-
ant. Thus, at present PIMCO Funds is not a party to any “market timing” lawsuit.

Two nearly identical class action civil complaints have been filed in August 2005, in the
Northern District of Illinois Eastern Division, alleging that the plaintiffs each purchased and sold
a 10-year Treasury note futures contract and suffered damages from an alleged shortage when
PIMCO held both physical and futures positions in 10-year Treasury notes for its client accounts.
The two actions have been consolidated into one action, and the two separate complaints have
been replaced by a consolidated complaint. PIMCO is a named defendant, and PIMCO Funds
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has been added as a defendant, to the consolidated action. PIMCO and PIMCO Funds strongly
believe the complaint is without merit and intend to vigorously defend themselves.

In April 2000, certain registered investment companies and other funds managed by
PIMCO were served in an adversary proceeding brought by the Official Committee of Asbestos
Claimants of G-I Holdings, Inc. in G-I Holdings, Inc.’s bankruptcy in the District of New Jersey.
In July 2004, PIMCO was named in this lawsuit and remains a defendant. The plaintiff seeks to
recover for the bankruptcy estate assets that were transferred by the predecessor entity of G-I
Holdings, Inc. to a wholly-owned subsidiary in 1994. The subsidiary has since issued notes, of
which certain registered investment companies and other funds managed by PIMCO are alleged
to be holders. The complaint alleges that in 2000, more than two hundred noteholders —
including certain registered investment companies and other funds managed by PIMCO — were
granted a second priority lien on the assets of the subsidiary in exchange for their consent to a
refinancing transaction and the granting of a first priority lien to the lending banks. The plaintiff
is seeking invalidation of the lien in favor of the noteholders and/or the value of the lien. On
June 21, 2006, the District of New Jersey overturned the Bankruptcy Court’s decision granting
permission to file the adversary proceeding and remanded the matter to the Bankruptcy Court
for further proceedings. Following a motion to reconsider, the District Court upheld its remand
on August 7, 20006, and instructed the Bankruptcy Court to conduct a “cost-benefit” analysis of
the Committee’s claims, including the claims against the noteholders. The Bankruptcy Court
held a status conference on October 25, 2006 and set a briefing schedule relating to this cost-
benefit analysis. To date, no briefs have been filed. This matter is not expected to have a
material adverse effect on either the relevant registered investment companies and other funds
or PIMCO.

It is possible that these matters and/or other developments resulting from these matters
could result in increased fund redemptions or other adverse consequences to the Fund. How-
ever, PIMCO and AGID believe that these matters are not likely to have a material adverse ef-
fect on the Fund or on PIMCO’s or AGID’s ability to perform their respective investment
advisory or distribution services relating to the Fund.

The foregoing speaks only as of the date of this prospectus. While there may be additional
litigation or regulatory developments in connection with the matters discussed above, the fore-
going disclosure of litigation and regulatory matters will be updated only if those developments
are material.
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Investment Options

Classes of Shares—Class A, B and C Shares

The Trust offers investors Class A, Class B and Class C shares of the Fund in this prospectus.
Each class of shares is subject to different types and levels of sales charges and other fees than
the other classes and bears a different level of expenses.

The class of shares that is best for you depends upon a number of factors, including the
amount and the intended length of your investment. The following summarizes key information
about each class to help you make your investment decision, including the various expenses
associated with each class and the payments made to financial intermediaries for distribution
and other services. More extensive information about the Trust’s multi-class arrangements is
included in the Allianz Funds, Allianz Multi-Strategy Funds and PIMCO Funds Shareholders’
Guide for Class A, B, C and R Shares (the “Guide”), which is included as part of the Statement
of Additional Information and can be obtained free of charge from the Distributor. See “How to
Buy and Sell Shares—Allianz Funds, Allianz Multi-Strategy Funds and PIMCO Funds Share-
holders’ Guide” below.

Class A Shares

® You pay an initial sales charge when you buy Class A shares of the Fund. The maximum ini-
tial sales charge is 3.75%. The sales charge is deducted from your investment so that not all of
your purchase payment is invested.

® You may be eligible for a reduction or a complete waiver of the initial sales charge under a
number of circumstances. For example, you normally pay no sales charge if you purchase
$1,000,000 or more of Class A shares. Please see the Guide for details.

e (lass A shares are subject to lower 12b-1 fees than Class B or Class C shares. Therefore, Class
A shareholders generally pay lower annual expenses and receive higher dividends than Class B
or Class C shareholders.

e You normally pay no contingent deferred sales charge (“CDSC”) when you redeem Class A
shares, although you may pay a 1% CDSC if you purchase $1,000,000 or more of Class A
shares (and therefore pay no initial sales charge) and then redeem the shares during the first
18 months after your initial purchase. The Class A CDSC is waived for certain categories of in-
vestors and does not apply if you are otherwise eligible to purchase Class A shares without a
sales charge. Please see the Guide for details.

Class B Shares
e You do not pay an initial sales charge when you buy Class B shares. The full amount of your
purchase payment is invested initially.

e You normally pay a CDSC of up to 3.5% if you redeem Class B shares during the first five
years after your initial purchase. The amount of the CDSC declines the longer you hold your
Class B shares. You pay no CDSC if you redeem during the sixth year and thereafter. The
Class B CDSC is waived for certain categories of investors. Please see the Guide for details.

PIMCO Total Return Fund Prospectus 17



e Class B shares are subject to higher 12b-1 fees than Class A shares for the first five years they
are held (seven years for Class B shares purchased prior to January 1, 2002 and eight years for
Class B shares purchased from January 1, 2002 through September 30, 2004). During this time,
Class B shareholders normally pay higher annual expenses and receive lower dividends than
Class A shareholders.

e (Class B shares automatically convert into Class A shares after they have been held for five
years. After the conversion takes place, the shares are subject to the lower 12b-1 fees paid by
Class A shares. (The conversion period for Class B shares purchased prior to January 1, 2002, is
seven years. The conversion period for Class B shares purchased from January 1, 2002 through
September 30, 2004, is eight years.)

Class C Shares
e You do not pay an initial sales charge when you buy Class C shares. The full amount of your
purchase payment is invested initially.

¢ You normally pay a CDSC of 1% if you redeem Class C shares during the first year after your
initial purchase. The Class C CDSC is waived for certain categories of investors. Please see the
Guide for details.

e Class C shares are subject to higher 12b-1 fees than Class A shares. Therefore, Class C share-
holders normally pay higher annual expenses and receive lower dividends than Class A share-
holders.

e Class C shares do not convert into any other class of shares. Because Class B shares convert
into Class A shares after five years (seven years for Class B shares purchased prior to January 1,
2002 and eight years for Class B shares purchased from January 1, 2002 through
September 30, 2004), Class C shares will normally be subject to higher expenses and will pay
lower dividends than Class B shares if the shares are held for more than five years (seven years
for Class B shares purchased prior to January 1, 2002 and eight years for Class B shares pur-
chased from January 1, 2002 through September 30, 2004).

The following provides additional information about the sales charges and other expenses asso-
ciated with Class A, Class B and Class C shares.

18 PIMCO Total Return Fund Prospectus



Initial Sales Charges—Class A Shares
This section includes important information about sales charge reduction programs available to
investors in Class A shares of the Fund and describes information or records you may need to
provide to the Distributor or your financial intermediary in order to be eligible for sales charge
reduction programs.

Unless you are eligible for a waiver, the public offering price you pay when you buy Class
A shares of the Fund is the net asset value (“NAV”) of the shares plus an initial sales charge.
The initial sales charge varies depending upon the size of your purchase, as set forth below. No
sales charge is imposed where Class A shares are issued to you pursuant to the automatic re-
investment of income dividends or capital gains distributions. For investors investing in Class A
shares of the Fund through a financial intermediary, it is the responsibility of the financial
intermediary to ensure that the investor obtains the proper “breakpoint” discount.

Initial Sales Charge Initial Sales Charge
Amount of Purchase as % of Net Amount Invested as % of Public Offering Price
$0-$99,999 3.90% 3.75%
$100,000-$249,999 3.36% 3.25%
$250,000-5499,999 2.30% 2.25%
$500,000-$999,999 1.78% 1.75%
$1,000,000 + 0.009%* 0.009%*

* As shown, investors that purchase $1,000,000 or more of the Fund's Class A shares will not pay any initial sales charge
on the purchase. However, purchasers of $1,000,000 or more of Class A shares may be subject to a CDSC of 1% if the
shares are redeemed during the first 18 months after their purchase. See “CDSCs on Class A Shares” below.

Investors in the Fund may reduce or eliminate sales charges applicable to purchases of Class A
shares through utilization of the Combined Purchase Privilege, the Cumulative Quantity Dis-
count (Right of Accumulation), a Letter of Intent or the Reinstatement Privilege. These pro-
grams, which apply to purchases of one of more funds that are series of the Trust, Allianz Funds
or Allianz Funds Multi-Strategy Trust that offer Class A shares (other than the Money Market
Fund) (together, “Eligible Funds”), are summarized below and are described in greater detail in
the Guide.

Right of Accumulation and Combined Purchase Privilege (Breakpoints). A Qualifying Investor
(as defined below) may qualify for a reduced sales charge on Class A shares (the “Combined
Purchase Privilege”) by combining concurrent purchases of the Class A shares of one or more
Eligible Funds into a single purchase. In addition, a Qualifying Investor may qualify for a re-
duced sale charge on Class A shares (the “Right of Accumulation” or “Cumulative Quantity
Discount”) by combining the purchase of Class A shares of an Eligible Fund with the current
aggregate net asset value of all Class A, B, and C shares of any Eligible Fund held by accounts
for the benefit of such Qualifying Investor.
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The term “Qualifying Investor” refers to:

(i) an individual, such individual’s spouse, such individual’s children under the age of 21
years, or such individual’s siblings (each a “family member”) (including family trust* ac-
counts established by such a family member); or

(ii) a trustee or other fiduciary for a single trust (except family trusts* noted above), estate
or fiduciary account although more than one beneficiary may be involved; or

(iii) an employee benefit plan of a single employer.
*For the purpose of determining whether a purchase would qualify for a reduced sales charge under the Combined Pur-

chase Privilege or Right of Accumulation, a “family trust” is one in which a family member(s) described in section (i) above
is/are a beneficiary/ies and such person(s) and/or another family member is the trustee.

Please see the Guide for details and for restrictions applicable to shares held by certain
employer-sponsored benefit programs.

Letter of Intent. An investor may also obtain a reduced sales charge on purchases of Class A
shares by means of a written Letter of Intent, which expresses an intent to invest not less than
$50,000 within a period of 13 months in Class A shares of any Eligible Fund(s). The maximum
intended investment allowable in a Letter of Intent is $1,000,000. Each purchase of shares
under a Letter of Intent will be made at the public offering price or prices applicable at the time
of such purchase to a Single Purchase of the dollar amount indicated in the Letter of Intent. A
Letter of Intent is not a binding obligation to purchase the full amount indicated. Shares pur-
chased with the first 5% of the amount indicated in the Letter of Intent will be held in escrow
(while remaining registered in your name) to secure payment of the higher sales charges appli-
cable to the shares actually purchased in the event the full intended amount is not purchased.

Reinstatement Privilege. A Class A shareholder who has caused any or all of his shares to be
redeemed may reinvest all or any portion of the redemption proceeds in Class A shares of any
Eligible Fund at NAV without any sales charge, provided that such investment is made within
120 calendar days after the redemption or repurchase date. The limitations and restrictions of
this program are fully described in the Guide.

Method of Valuation of Accounts. To determine whether a shareholder qualifies for a
reduction in sales charge on a purchase of Class A shares of Eligible Funds, the offering price of
the shares is used for purchases relying on the Combined Purchase Privilege or a Letter of In-
tent and the amount of the total current purchase (including any sales load) plus the NAV (at
the close of business on the day of the current purchase) of shares previously acquired is used
for the Cumulative Quantity Discount.

Sales at Net Asset Value. In addition to the programs summarized above, the Fund may sell
their Class A shares at NAV without an initial sales charge to certain types of accounts or
account holders, including, but not limited to: Trustees of the Fund; employees of PIMCO and
the Distributor; employees of participating brokers; certain trustees or other fiduciaries purchas-
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ing shares for retirement plans; participants investing in certain “wrap accounts” and investors
who purchase shares through a participating broker who has waived all or a portion of the
payments it normally would receive from the Distributor at the time of purchase. In addition,
Class A shares of the Fund issued pursuant to the automatic reinvestment of income dividends
or capital gains distributions are issued at NAV and are not subject to any sales charges.

Required Shareholder Information and Records. In order for investors in Class A shares of
the Funds to take advantage of sales charge reductions, an investor or his or her financial inter-
mediary must notify the Distributor that the investor qualifies for such a reduction. If the
Distributor is not notified that the investor is eligible for these reductions, the Distributor will be
unable to ensure that the reduction is applied to the investor’s account. An investor may have
to provide certain information or records to his or her financial intermediary or the Distributor
to verify the investor’s eligibility for breakpoint privileges or other sales charge waivers. An in-
vestor may be asked to provide information or records, including account statements, regarding
shares of the Fund or other Eligible Funds held in:

e all of the investor’s accounts held directly with the Trust or through a financial intermediary;
e any account of the investor at another financial intermediary; and

e accounts of related parties of the investor, such as members of the same family or household,
at any financial intermediary.

The Trust makes available free of charge and in a clear and prominent format, on the Dis-
tributor’'s Web site at wwwe.allianzinvestors.com, information regarding eliminations of and
reductions in sales loads associated with Eligible Funds.

Contingent Deferred Sales Charges (CDSCs)—Class B and Class C Shares

Unless you are eligible for a waiver, if you sell (redeem) your Class B or Class C shares within
the time periods specified below, you will pay a CDSC according to the following schedules.
For investors investing in Class B or Class C shares of the Fund through a financial interme-
diary, it is the responsibility of the financial intermediary to ensure that the investor is credited
with the proper holding period for the shares redeemed.

Class B Shares Purchased On or After October 1, 2004

Years Since Purchase Percentage Contingent Deferred
Payment was Made Sales Charge

First 3.50%

Second 2.75%

Third 2.00%

Fourth 1.25%

Fifth 0.50%

Sixth and thereafter 0%*

* After the fifth year, Class B shares convert into Class A shares.
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Class B Shares Purchased Prior to October 1, 2004

Years Since Purchase Percentage Contingent Deferred
Payment was Made Sales Charge

First 5%

Second 4%

Third 3%

Fourth 3%

Fifth 2%

Sixth 1%

Seventh and thereafter 09%*

* After the eighth year, Class B shares convert into Class A shares. As noted above, Class B shares purchased prior to
January 1, 2002, convert into Class A shares after seven years.

Class C Shares
Years Since Purchase Percentage Contingent Deferred
Payment was Made Sales Charge
First 1%
Thereafter 0%
CDSCs on Class A Shares

Unless a waiver applies, investors who purchase $1,000,000 or more of Class A shares (and,
thus, pay no initial sales charge) of the Fund will be subject to a 1% CDSC if the shares are re-
deemed within 18 months of their purchase. The Class A CDSC does not apply if you are
otherwise eligible to purchase Class A shares without an initial sales charge or are eligible for a
waiver of the CDSC. See “Reductions and Waivers of Initial Sales Charges and CDSCs” below.

How CDSCs are Calculated-

Shares Purchased On or Before December 31, 2001

A CDSC is imposed on redemptions of Class B on the amount of the redemption which causes the
current value of your account for the particular class of shares of the Fund to fall below the total
dollar amount of your purchase payments subject to the CDSC. However, no CDSC is imposed if
the shares redeemed have been acquired through the reinvestment of dividends or capital gains
distributions or if the amount redeemed is derived from increases in the value of your account
above the amount of the purchase payments subject to the CDSC. CDSCs are deducted from the
proceeds of your redemption, not from amounts remaining in your account. In determining
whether a CDSC is payable, it is assumed that the shareholder will redeem first the lot of shares
which will incur the lowest CDSC.
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For instance, the following example illustrates the operation of the Class B CDSC:

Assume that an individual opens an account and makes a purchase payment of $10,000 for
Class B shares of the Fund and that six months later the value of the investor’s account for
the Fund has grown through investment performance and reinvestment of distributions to
$11,000. The investor then may redeem up to $1,000 from the Fund ($11,000 minus
$10,000) without incurring a CDSC. If the investor should redeem $3,000, a CDSC would
be imposed on $2,000 of the redemption (the amount by which the investor’s account for
the Fund was reduced below the amount of the purchase payment). At the rate of 5%, the
Class B CDSC would be $100.

How CDSCs are Calculated-

Shares Purchased After December 31, 2001

A CDSC is imposed on redemptions of Class B and Class C shares (and where applicable,
Class A shares) on the amount of the redemption which causes the current value of your ac-
count for the particular class of shares of the Fund to fall below the total dollar amount of your
purchase payments subject to the CDSC.

The following rules will apply under the method for calculating CDSCs:

Shares acquired through the reinvestment of dividends or capital gains distributions will be
redeemed first and will not be subject to any CDSC.

For the redemption of all other shares, the CDSC will be based on either your original pur-
chase price or the then current NAV of the shares being sold, whichever is lower. To illus-
trate this point, consider shares purchased at an NAV of $10. If the Fund’s NAV per share at
the time of redemption is $12, the CDSC will apply to the purchase price of $10. If the NAV
per share at the time of redemption is $8, the CDSC will apply to the $8 current NAV per
share.

CDSCs will be deducted from the proceeds of your redemption, not from amounts remaining
in your account.

In determining whether a CDSC is payable, it is assumed that the shareholder will redeem
first the lot of shares which will incur the lowest CDSC.

For example, the following illustrates the operation of the Class B CDSC:

Assume that an individual opens an account and makes a purchase payment of $10,000 for
1,000 Class B shares of the Fund (at $10 per share) and that six months later the value of the
investor’s account for the Fund has grown through investment performance to $11,000 ($11
per share). If the investor should redeem $2,200 (200 shares), a CDSC would be applied
against $2,000 of the redemption (the purchase price of the shares redeemed, because the
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purchase price is lower than the current NAV of such shares ($2,200)). At the rate of 3.5%,
the Class B CDSC would be $70.

Reductions and Waivers of Initial Sales Charges and CDSCs

The initial sales charges on Class A shares and the CDSCs on Class A, Class B and Class C
shares may be reduced or waived under certain purchase arrangements and for certain catego-
ries of investors. Please see the Guide for details. The Guide is available free of charge from the
Distributor. See “How to Buy and Sell Shares—Allianz Funds, Allianz Multi-Strategy Funds and
PIMCO Funds Shareholders’ Guide” below.

Distribution and Servicing (12b-1) Plans
The Fund pays fees to the Distributor on an ongoing basis as compensation for the services the
Distributor renders and the expenses it bears in connection with the sale and distribution of
Fund shares (“distribution fees”) and/or in connection with personal services rendered to Fund
shareholders and the maintenance of shareholder accounts (“servicing fees”). These payments
are made pursuant to Distribution and Servicing Plans (“12b-1 Plans”) adopted by the Fund
pursuant to Rule 12b-1 under the Investment Company Act of 1940, as amended (“1940 Act”).
There is a separate 12b-1 Plan for each class of shares offered in this prospectus. Class A
shares pay only servicing fees. Class B and Class C shares pay both distribution and servicing
fees. The following lists the maximum annual rates at which the distribution and/or servicing
fees may be paid under each 12b-1 Plan (calculated as a percentage of the Fund’s average daily
net assets attributable to the particular class of shares):

Servicing Fee Distribution Fee
Class A 0.25% 0.00%
(lass B 0.25% 0.75%
Class C 0.25% 0.75%

Because distribution fees are paid out of the Fund’s assets on an ongoing basis, over time these
fees will increase the cost of your investment and may cost you more than other types of sales
charges such as sales charges that are deducted at the time of investment. Therefore, although
Class B and Class C shares do not pay initial sales charges, the distribution fees payable on
Class B and Class C shares may, over time, cost you more than the initial sales charge imposed
on Class A shares. Also, because Class B shares convert into Class A shares after they have been
held for five years (seven years for Class B shares purchased prior to January 1, 2002 and eight
years for Class B shares purchased from January 1, 2002 through September 30, 2004) and are
not subject to distribution fees after the conversion, an investment in Class C shares may cost
you more over time than an investment in Class B shares.
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Payments to Financial Firms

Some or all of the sales charges, distribution fees and servicing fees described above are paid or
“reallowed” to the broker, dealer or financial adviser (collectively, “financial firms”) through
which you purchase your shares. With respect to Class B and Class C shares, the financial firms
are also paid at the time of your purchase a commission of up to 4.00% and 1.00%, respectively,
of your investment in such share classes. Please see the Statement of Additional Information
and Guide for more details. A financial firm is one that, in exchange for compensation, sells,
among other products, mutual fund shares (including the shares offered in this prospectus) or
provides services for mutual fund shareholders. Financial firms include brokers, dealers, in-
surance companies and banks.

In addition, AGID, PIMCO and their affiliates (for purposes of this subsection only, collec-
tively, the “Distributor”) may from time to time make payments such as cash bonuses or pro-
vide other incentives to selected financial firms as compensation for services such as, without
limitation, providing the Fund with “shelf space” or a higher profile for the financial firms’
financial consultants and their customers, placing the Fund on the financial firms’ preferred or
recommended fund list, granting the Distributor access to the financial firms’ financial con-
sultants, providing assistance in training and educating the financial firms’ personnel, and fur-
nishing marketing support and other specified services. These payments may be significant to
the financial firms and may also take the form of sponsorship of seminars or informational meet-
ings or payment for attendance by persons associated with the financial firms at seminars or in-
formational meetings.

A number of factors will be considered in determining the amount of these payments to
financial firms. On some occasions, such payments may be conditioned upon levels of sales, in-
cluding the sale of a specified minimum dollar amount of the shares of a Fund, all other series of
Trust, other funds sponsored by the Distributor and/or a particular class of shares, during a
specified period of time. The Distributor may also make payments to one or more participating
financial firms based upon factors such as the amount of assets a financial firm’s clients have
invested in the Fund and the quality of the financial firm’s relationship with the Distributor.

The payments described above are made at the Distributor’s expense. These payments
may be made to financial firms selected by the Distributor, generally to the financial firms that
have sold significant amounts of shares of the Fund. The level of payments made to a financial
firm in any future year will vary and generally will not exceed the sum of (a) 0.10% of such
year’s fund sales by that financial firm and (b) 0.06% of the assets attributable to that financial
firm invested in equity funds sponsored by the Distributor and 0.03% of the assets invested in
fixed-income funds sponsored by the Distributor. In certain cases, the payments in the preced-
ing sentence may be subject to certain minimum payment levels. In lieu of payments pursuant
to the foregoing formulae, the Distributor may make payments of an agreed upon amount
which normally will not exceed the amount that would have been payable pursuant to the for-
mulae. There are a few existing relationships on different bases that are expected to terminate,
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although the termination date is not known. In some cases, in addition to the payments de-
scribed above, the Distributor will make payments for special events such as a conference or
seminar sponsored by one of such financial firms.

If investment advisers, distributors or affiliates of mutual funds pay bonuses and incentives
in differing amounts, financial firms and their financial consultants may have financial incentives
for recommending a particular mutual fund over other mutual funds. In addition, depending on
the arrangements in place at any particular time, a financial firm and its financial consultants
may also have a financial incentive for recommending a particular share class over other share
classes. You should consult with your financial advisor and review carefully any disclosure by the finan-
cial firm as to compensation received by your financial advisor.

Wholesale representatives of the Distributor visit brokerage firms on a regular basis to edu-
cate financial advisors about the Fund and to encourage the sale of Fund shares to their clients.
The costs and expenses associated with these efforts may include travel, lodging, sponsorship at
educational seminars and conferences, entertainment and meals to the extent permitted by law.

Although the Fund may use financial firms that sell Fund shares to effect transactions for
the Fund’s portfolio, the Fund and PIMCO will not consider the sale of Fund shares as a factor
when choosing financial firms to effect those transactions.

For further details about payments made by the Distributor to financial firms, please see
the Statement of Additional Information and Guide.

From time to time, PIMCO or its affiliates may pay investment consultants or their parent
or affiliated companies for certain services including technology, operations, tax, or audit con-
sulting services, and may pay such firms for PIMCO’s attendance at investment forums spon-
sored by such firms or for various studies, surveys, or access to databases. Subject to applicable
law, PIMCO and its affiliates may also provide investment advisory services to investment con-
sultants and their affiliates and may execute brokerage transactions on behalf of the Fund with
such investment consultants or their affiliates. These consultants or their affiliates may, in the
ordinary course of their investment consultant business, recommend that their clients utilize
PIMCO’s investment advisory services or invest in the Fund or in other products sponsored by
PIMCO and its affiliates.
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How Fund Shares Are Priced

The NAV of the Fund’s Class A, Class B and Class C shares is determined by dividing the total
value of the Fund’s portfolio investments and other assets attributable to that class, less any li-
abilities, by the total number of shares outstanding of that class.

Fund shares are valued as of the close of regular trading (normally 4:00 p.m., Eastern time)
(the “NYSE Close”) on each day that the New York Stock Exchange (“NYSE”) is open. In-
formation that becomes known to the Fund or its agents after the NAV has been calculated on a
particular day will not generally be used to retroactively adjust the price of a security or the
NAV determined earlier that day.

For purposes of calculating NAV, portfolio securities and other assets for which market
quotes are readily available are valued at market value. Market value is generally determined on
the basis of last reported sales prices, or if no sales are reported, based on quotes obtained from
a quotation reporting system, established market makers, or pricing services. Domestic and for-
eign fixed income securities and non-exchange traded derivatives are normally valued on the
basis of quotes obtained from brokers and dealers or pricing services using data reflecting the
earlier closing of the principal markets for those securities. Prices obtained from independent
pricing services use information provided by market makers or estimates of market values ob-
tained from vyield data relating to investments or securities with similar characteristics. Certain
fixed income securities purchased on a delayed-delivery basis are marked to market daily until
settlement at the forward settlement date. Short term investments having a maturity of 60 days
or less are generally valued at amortized cost. Exchange traded options, futures and options on
futures are valued at the settlement price determined by the relevant exchange. With respect to
any portion of the Fund’s assets that are invested in one or more open-end management
investment companies, the Fund’s NAV will be calculated based upon the NAVs of such
investments. The Fund will normally use pricing data for domestic equity securities received
shortly after the NYSE Close and does not normally take into account trading, clearances or set-
tlements that take place after the NYSE Close.

Investments initially valued in currencies other than the U.S. dollar are converted to the
U.S. dollar using exchange rates obtained from pricing services. As a result, the NAV of the
Fund’s shares may be affected by changes in the value of currencies in relation to the U.S. dol-
lar. The value of securities traded in markets outside the United States or denominated in cur-
rencies other than the U.S. dollar may be affected significantly on a day that the NYSE is closed
and an investor is not able to purchase, redeem or exchange shares.

Securities and other assets for which market quotes are not readily available are valued at
fair value as determined in good faith by the Board of Trustees or persons acting at their direc-
tion. The Board of Trustees has adopted methods for valuing securities and other assets in cir-
cumstances where market quotes are not readily available, and has delegated to PIMCO the
responsibility for applying the valuation methods. For instance, certain securities or investments
for which daily market quotes are not readily available may be valued, pursuant to guidelines
established by the Board of Trustees, with reference to other securities or indices. In the event
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that market quotes are not readily available, and the security or asset cannot be valued pursuant
to one of the valuation methods, the value of the security or asset will be determined in good
faith by the Valuation Committee of the Board of Trustees, generally based upon recom-
mendations provided by PIMCO.

Market quotes are considered not readily available in circumstances where there is an ab-
sence of current or reliable market-based data (e.g., trade information, bid/asked information,
broker quotes), including where events occur after the close of the relevant market, but prior to
the NYSE Close, that materially affect the values of the Fund’s securities or assets. In addition,
market quotes are considered not readily available when, due to extraordinary circumstances,
the exchanges or markets on which the securities trade do not open for trading for the entire
day and no other market prices are available. The Board has delegated to PIMCO the responsi-
bility for monitoring significant events that may materially affect the values of the Fund’s secu-
rities or assets and for determining whether the value of the applicable securities or assets
should be re-evaluated in light of such significant events.

When the Fund uses fair value pricing to determine its NAV, securities will not be priced
on the basis of quotes from the primary market in which they are traded, but rather may be
priced by another method that the Board of Trustees or persons acting at their direction believe
accurately reflects fair value. Fair value pricing may require subjective determinations about the
value of a security. While the Trust’s policy is intended to result in a calculation of the Fund’s
NAV that fairly reflects security values as of the time of pricing, the Trust cannot ensure that fair
values determined by the Board of Trustees or persons acting at their direction would accurately
reflect the price that the Fund could obtain for a security if it were to dispose of that security as
of the time of pricing (for instance, in a forced or distressed sale). The prices used by the Fund
may differ from the value that would be realized if the securities were sold. The Fund’s use of
fair valuation may also help to deter “stale price arbitrage” as discussed below under “Abusive
Trading Practices.”
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How to Buy and Sell Shares

The following section provides basic information about how to buy, sell (redeem) and exchange
shares of the Fund.

Allianz Funds, Allianz Multi-Strategy Funds and PIMCO Funds Shareholders’ Guide

More detailed information about purchase, redemption and exchange arrangements for Fund
shares is provided in the Allianz Funds, Allianz Multi-Strategy Funds and PIMCO Funds Share-
holders’” Guide, which is included in the Statement of Additional Information and can be ob-
tained free of charge from the Distributor by written request or by calling 1-800-426-0107. The
Guide provides technical information about the basic arrangements described below and also
describes special purchase, sale and exchange features and programs offered by the Trust,
including:

Automated telephone and wire transfer procedures

Automatic purchase, exchange and withdrawal programs

Programs that establish a link from your Fund account to your bank account

Special arrangements for tax-qualified retirement plans

Investment programs which allow you to reduce or eliminate the initial sales charges
Categories of investors that are eligible for waivers or reductions of initial sales charges
and CDSCs

Calculation of Share Price and Redemption Payments

When you buy shares of the Fund, you pay a price equal to the NAV of the shares, plus any ap-
plicable sales charge. When you sell (redeem) shares, you receive an amount equal to the NAV
of the shares, minus any applicable CDSC. NAVs are determined at the NYSE Close on each
day the NYSE is open. See “How Fund Shares Are Priced” above for details. Generally, pur-
chase and redemption orders for Fund shares are processed at the NAV next calculated after
your order is received by the Distributor. There are certain exceptions where an order is re-
ceived by a broker or dealer prior to the NYSE Close and then transmitted to the Distributor
after the NAV has been calculated for that day (in which case the order may be processed ac-
cording to that day’s NAV). Please see the Guide for details.

The Trust does not calculate NAVs or process orders on days when the NYSE is closed. If
your purchase or redemption order is received by the Distributor on a day when the NYSE is
closed, it will be processed on the next succeeding day when the NYSE is open (according to
the succeeding day’s NAV).

Buying Shares
You can buy Class A, Class B or Class C shares of the Fund in the following ways:

e Through your broker, dealer or other financial intermediary. Your broker, dealer or other interme-
diary may establish higher minimum investment requirements than the Trust and may also in-
dependently charge you transaction fees and additional amounts (which may vary) in return for
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its services, which will reduce your return. Shares you purchase through your broker, dealer or
other intermediary will normally be held in your account with that firm.

e Directly from the Distributor. To make direct investments, you must open an account with the
Distributor and send payment for your shares either by mail or through a variety of other pur-
chase options and plans offered by the Trust.

If you wish to invest directly by mail, please send a check payable to Allianz Global Investors
Distributors LLC, along with a completed application form to:

Allianz Global Investors Distributors LLC
P.O. Box 9688
Providence, RI 02940-0926

The Distributor accepts all purchases by mail subject to collection of checks at full value
and conversion into federal funds. You may make subsequent purchases by mailing a check to
the address above with a letter describing the investment or with the additional investment por-
tion of a confirmation statement. Checks for subsequent purchases should be payable to Allianz
Global Investors Distributors LLC and should clearly indicate your account number. Please call
the Distributor at 1-800-426-0107 if you have any questions regarding purchases by mail.

The Distributor reserves the right to require payment by wire or U.S. Bank check. The Dis-
tributor generally does not accept payments made by cash, temporary/starter checks, third-
party checks, credit cards, traveler’s checks, credit card checks, or checks drawn on non-U.S.
banks even if payment may be effected through a U.S. bank.

The Guide describes a number of additional ways you can make direct investments, includ-
ing through the Allianz Funds and PIMCO Funds Auto-Invest and Allianz Funds and PIMCO
Funds Fund Link programs. You can obtain a Guide free of charge from the Distributor by writ-
ten request or by calling 1-800-426-0107. See “Allianz Funds, Allianz Multi-Strategy Funds and
PIMCO Funds Shareholders’ Guide” above.

The Distributor, in its sole discretion, may accept or reject any order for purchase of Fund
shares. No share certificates will be issued unless specifically requested in writing.

Investment Minimums. The following investment minimums apply for purchases of
Class A, Class B and Class C shares.

Initial Investment Subsequent Investments
$5,000 $100

Lower minimums may apply for certain categories of investors, including certain tax-
qualified retirement plans and asset based fee programs, and for special investment programs
and plans offered by the Trust, such as the Allianz Funds and PIMCO Funds Auto-Invest and
Allianz Funds and PIMCO Funds Fund Link programs. Please see the Guide for details.
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e Abusive Trading Practices. The Trust encourages shareholders to invest in the Fund as part
of a long-term investment strategy and discourages excessive, short-term trading and other abu-
sive trading practices, sometimes referred to as “market timing.” However, because the Trust
will not always be able to detect market timing or other abusive trading activity, investors
should not assume that the Trust will be able to detect or prevent all market timing or other
trading practices that may disadvantage the Fund.

Certain of the Fund’s investment strategies may expose the Fund to risks associated with
market timing activities. For example, since the Fund may invest in non-U.S. securities, it may
be subject to the risk that an investor may seek to take advantage of a delay between the
change in value of the Fund’s non-U.S. portfolio securities and the determination of the Fund’s
NAV as a result of different closing times of U.S. and non-U.S. markets by buying or selling
Fund shares at a price that does not reflect their true value. A similar risk exists for the Fund’s
potential investment in securities of small capitalization companies, securities of issuers located
in emerging markets or high yield securities that are thinly traded and therefore may have ac-
tual values that differ from their market prices.

To discourage excessive, short-term trading and other abusive trading practices, the Trust’s
Board of Trustees has adopted policies and procedures reasonably designed to detect and pre-
vent short-term trading activity that may be harmful to the Fund and its shareholders. Such ac-
tivities may have a detrimental effect on the Fund and its shareholders. For example, depending
upon various factors such as the size of the Fund and the amount of its assets maintained in
cash, short-term or excessive trading by Fund shareholders may interfere with the efficient
management of the Fund’s portfolio, increase transaction costs and taxes, and may harm the
performance of the Fund and its shareholders.

The Trust seeks to deter and prevent abusive trading practices, and to reduce these risks,
through several methods. First, to the extent that there is a delay between a change in the value
of a mutual fund’s portfolio holdings, and the time when that change is reflected in the net as-
set value of the fund’s shares, the fund is exposed to the risk that investors may seek to exploit
this delay by purchasing or redeeming shares at net asset values that do not reflect appropriate
fair value prices. The Trust seeks to deter and prevent this activity, sometimes referred to as
“stale price arbitrage,” by the appropriate use of “fair value” pricing of a Fund’s portfolio secu-
rities. See “How Fund Shares Are Priced” above for more information.

Second, the Trust seeks to monitor shareholder account activities in order to detect and
prevent excessive and disruptive trading practices. The Trust and PIMCO each reserves the right
to restrict or refuse any purchase or exchange transaction if, in the judgment of the Trust or of
PIMCO, the transaction may adversely affect the interests of the Fund or its shareholders. Among
other things, the Trust may monitor for any patterns of frequent purchases and sales that appear
to be made in response to short-term fluctuations in share price. Notice of any restrictions or re-
jections of transactions may vary according to the particular circumstances.
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Although the Trust and its service providers seek to use these methods to detect and pre-
vent abusive trading activities, and although the Trust will consistently apply such methods,
there can be no assurances that such activities can be mitigated or eliminated. By their nature,
omnibus accounts, in which purchases and sales of Fund shares by multiple investors are ag-
gregated for presentation to the Fund on a net basis, conceal the identity of the individual
investors from the Fund. This makes it more difficult for the Fund to identify short-term trans-
actions in the Fund.

Small Account Fee

Because of the disproportionately high costs of servicing accounts with low balances, you will
be charged a fee at the annual rate of $16 if your account balance for the Fund falls below a
minimum level of $2,500, except for Uniform Gift to Minors, IRA, Roth IRA, employer spon-
sored retirement plan accounts, Money Purchase and/or Profit Sharing plans, 401(k) plans,
403(b)(7) custodial accounts, SIMPLE IRAs, SEPs, SAR/SEPs, Auto-Invest and Auto-Exchange
accounts, for which the minimum balance is $1,000. (A separate custodial fee may apply to
IRAs, Roth IRAs and other retirement accounts.) However, you will not be charged this fee if
the aggregate value of all of your Allianz Funds, Allianz Funds Multi-Strategy Trust and PIMCO
Funds accounts is at least $50,000. Any applicable small account fee will be deducted
automatically from your below-minimum Fund account in quarterly installments and paid to the
Administrator. Lower minimum balance requirements and waivers of the small account fee ap-
ply for certain categories of investors. Please see the Guide for details.

Minimum Account Size

Due to the relatively high cost to the Fund of maintaining small accounts, you are asked to
maintain an account balance in the Fund of at least the minimum investment necessary to open
the particular type of account. If your balance for the Fund remains below the minimum for
three months or longer, the Administrator has the right (except in the case of employer-
sponsored retirement accounts) to redeem your remaining shares and close the Fund account
after giving you 60 days to increase your balance. Your Fund account will not be liquidated if
the reduction in size is due solely to a decline in market value of your Fund shares or if the ag-
gregate value of all your Allianz Funds, Allianz Funds Multi-Strategy Trust and PIMCO Funds
accounts exceeds $50,000.

Exchanging Shares

You may exchange your Class A, Class B or Class C shares of the Fund for the same Class of
shares of any other fund of the Trust or a fund of Allianz Funds or Allianz Funds Multi-Strategy
Trust, subject to any restriction on exchanges set forth in the applicable fund’s prospectus. In
addition, you may exchange your shares of the Fund for any interval funds that are, or may be,
established and managed by Allianz Global Investors Fund Management LLC (“AGIFM”), an
affiliate of PIMCO, and its affiliates. See “Exchanges for Interval Funds” below.
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Shares are exchanged on the basis of their respective NAVs next calculated after your ex-
change order is received by the Distributor. Currently, the Trust does not charge any other
exchange fees or charges. Exchanges are subject to the $5,000 minimum initial purchase re-
quirements for the Fund, except with respect to tax-qualified programs and exchanges effected
through the PIMCO Funds and Allianz Funds Auto-Exchange plan. In addition, an exchange is
generally a taxable event which will generate capital gains or losses, and special rules may apply
in computing tax basis when determining gain or loss. See “Tax Consequences” in this pro-
spectus and “Taxation” in the Statement of Additional Information. If you maintain your ac-
count with the Distributor, you may exchange shares by completing a written exchange request
and sending it to Allianz Global Investors Distributors LLC, P.O. Box 9688, Providence, RI
02940-0926. You can get an exchange form by calling the Distributor at 1-800-426-0107.

The Trust reserves the right to refuse exchange purchases (or purchase and redemption
and/or redemption and purchase transactions) if, in the judgment of PIMCO, the transaction
would adversely affect the Fund and its shareholders. Although the Trust has no current in-
tention of terminating or modifying the exchange privilege, it reserves the right to do so at any
time. Except as otherwise permitted by the SEC, the Trust will give you 60 days’ advance no-
tice if it exercises its right to terminate or materially modify the exchange privilege with respect
to Class A, B and C shares.

Exchanges for Interval Funds. As noted above, you may exchange your shares of the Fund
for shares of interval funds that may be established and managed by AGIFEM and its affiliates in
the future. Like other exchanges, your shares of the Fund will be exchanged for shares of an
interval fund on the basis of their respective NAVs next calculated after your exchange order is
received by the Distributor. Unlike the Fund and other open-end investment companies,
interval funds do not allow for daily redemptions, and instead make quarterly offers to re-
purchase from 5% to 25% of their shares at net asset value. Further, unlike many closed-end
investment companies, shares of interval funds are not publicly traded and there is generally no
secondary market for their shares. Therefore, shares of interval funds have limited liquidity and you
may not be able to sell or exchange such shares when and/or in the amount that you desire.

The Guide provides more detailed information about the exchange privilege, including the
procedures you must follow and additional exchange options. You can obtain a Guide free of
charge from the Distributor by written request or by calling 1-800-426-0107. See “Allianz
Funds, Allianz Multi-Strategy Funds and PIMCO Funds Shareholders’ Guide” above.

Selling Shares
You can sell (redeem) Class A, Class B or Class C shares of the Fund in the following ways:

* Through your broker, dealer or other financial intermediary. Your broker, dealer or other interme-
diary may independently charge you transaction fees and additional amounts in return for its
services, which will reduce your return.
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o Directly from the Trust by Written Request. To redeem shares directly from the Trust by written
request (whether or not the shares are represented by certificates), you must send the following
items to the Trust’s Transfer Agent, PNC Global Investment Servicing (formerly PFPC), P.O.
Box 9688, Providence, RI 02940-0688:

(1) a written request for redemption signed by all registered owners exactly as the account
is registered on the Transfer Agent’s records, including fiduciary titles, if any, and specify-
ing the account number and the dollar amount or number of shares to be redeemed;

(2) for certain redemptions described below, a guarantee of all signatures on the written
request or on the share certificate or accompanying stock power, if required, as described
under “Signature Guarantee” below;

(3) any share certificates issued for any of the shares to be redeemed (see “Certificated
Shares” below); and

(4) any additional documents which may be required by the Transfer Agent for redemption
by corporations, partnerships or other organizations, executors, administrators, trustees,
custodians or guardians, or if the redemption is requested by anyone other than the
shareholder(s) of record. Transfers of shares are subject to the same requirements.

A signature guarantee is not required for redemptions requested by and payable to all share-
holders of record for the account, and to be sent to the address of record for that account. To
avoid delay in redemption or transfer, if you have any questions about these requirements you
should contact the Transfer Agent in writing or call 1-800-426-0107 before submitting a re-
quest. Written redemption or transfer requests will not be honored until all required documents
in the proper form have been received by the Transfer Agent. You cannot redeem your shares
by written request if they are held in broker “street name” accounts—you must redeem
through your broker.

If the proceeds of your redemption (i) are to be paid to a person other than the record
owner, (ii) are to be sent to an address other than the address of the account on the Transfer
Agent’s records, and/or (iii) are to be paid to a corporation, partnership, trust or fiduciary, the
signature(s) on the redemption request and on the certificates, if any, or stock power must be
guaranteed as described under “Signature Guarantee” below. The Distributor may, however,
waive the signature guarantee requirement for redemptions up to $2,500 by a trustee of a quali-
fied retirement plan, the administrator for which has an agreement with the Distributor.

The Guide describes a number of additional ways you can redeem your shares, including:

e Telephone requests to the Transfer Agent
e Allianz Funds and PIMCO Funds Automated Telephone System (ATS)
e Expedited wire transfers
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e Automatic Withdrawal Plan
e Allianz Funds and PIMCO Funds Fund Link

Unless you specifically elect otherwise, your initial account application permits you to re-
deem shares by telephone subject to certain requirements. To be eligible for ATS, expedited
wire transfer, Automatic Withdrawal Plan, and Fund Link privileges, you must specifically elect
the particular option on your account application and satisfy certain other requirements. The
Guide describes each of these options and provides additional information about selling shares.
You can obtain a Guide free of charge from the Distributor by written request or by calling
1-800-426-0107.

Other than an applicable CDSC, you will not pay any special fees or charges to the Trust
or the Distributor when you sell your shares. However, if you sell your shares through your
broker, dealer or other financial intermediary, that firm may charge you a commission or other
fee for processing your redemption request.

Redemptions of Fund shares may be suspended when trading on the NYSE is restricted or
during an emergency which makes it impracticable for the Fund to dispose of its securities or to
determine fairly the value of their net assets, or during any other period as permitted by the
SEC for the protection of investors. Under these and other unusual circumstances, the Trust
may suspend redemptions or postpone payment for more than seven days, as permitted by law.

For shareholder protection, a request to change information contained in an account regis-
tration (for example, a request to change the bank designated to receive wire redemption pro-
ceeds) must be received in writing, signed by the minimum number of persons designated on
the completed application that are required to effect a redemption, and accompanied by a sig-
nature guarantee from any eligible guarantor institution, as determined in accordance with the
Trust’s procedures, as more fully described below. Shareholders should inquire as to whether a
particular institution is an eligible guarantor institution. A signature guarantee cannot be pro-
vided by a notary public. In addition, corporations, trusts, and other institutional organizations
are required to furnish evidence of the authority of the persons designated on the completed
application to effect transactions for the organization.

Timing of Redemption Payments

Redemption proceeds will normally be mailed to the redeeming shareholder within seven calen-
dar days or, in the case of wire transfer or Fund Link redemptions, sent to the desighated bank
account within one business day. Fund Link redemptions may be received by the bank on the
second or third business day. In cases where shares have recently been purchased by personal
check, redemption proceeds may be withheld until the check has been collected, which may
take up to 15 days. To avoid such withholding, investors should purchase shares by certified or
bank check or by wire transfer.

Redemptions In Kind
The Trust will redeem shares of the Fund solely in cash up to the lesser of $250,000 or 1% of
the Fund’s net assets during any 90-day period for any one shareholder. In consideration of the
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best interests of the remaining shareholders, the Trust may pay any redemption proceeds ex-
ceeding this amount in whole or in part by a distribution in kind of securities held by the Fund
in lieu of cash. It is highly unlikely that your shares would ever be redeemed in kind. If your
shares are redeemed in kind, you should expect to incur transaction costs upon the disposition
of the securities received in the distribution.

Certificated Shares

If you are redeeming shares for which certificates have been issued, the certificates must be
mailed to or deposited with the Trust, duly endorsed or accompanied by a duly endorsed stock
power or by a written request for redemption. Sighatures must be guaranteed as described un-
der “Signature Guarantee” below. The Trust may request further documentation from in-
stitutions or fiduciary accounts, such as corporations, custodians (e.g., under the Uniform Gifts
to Minors Act), executors, administrators, trustees or guardians. Your redemption request and
stock power must be signed exactly as the account is registered, including indication of any
special capacity of the registered owner.

Signature Guarantee

When a signature guarantee is called for, a “Medallion” signature guarantee will be required. A
Medallion signature guarantee may be obtained from a domestic bank or trust company, broker,
dealer, clearing agency, savings association or other financial institution which is participating in
a Medallion program recognized by the Securities Transfer Association. The three recognized
medallion programs are the Securities Transfer Agents Medallion Program, Stock Exchanges
Medallion Program and New York Stock Exchange, Inc. Medallion Signature Program. Sig-
nature guarantees from financial institutions which are not participating in one of these pro-
grams will not be accepted. Please note that financial institutions participating in a recognized
Medallion program may still be ineligible to provide a signature guarantee for transactions of
greater than a specified dollar amount. The Trust may change the signature guarantee require-
ments from time to time upon notice to shareholders, which may be given by means of a new
or supplemented prospectus.

Verification of Identity

To help the government fight the funding of terrorism and money laundering activities, federal
law requires all financial institutions to obtain, verify and record information that identifies each
person that opens a new account, and to determine whether such person’s name appears on
government lists of known or suspected terrorists and terrorist organizations. As a result, the
Fund must obtain the following information for each person that opens a new account:

1. Name.

2. Date of birth (for individuals).

3. Residential or business street address.

4. Social security number, taxpayer identification number, or other identifying number.
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Federal law prohibits the Fund and other financial institutions from opening a
new account unless they receive the minimum identifying information listed above.

Individuals may also be asked for a copy of their driver’s license, passport or other identify-
ing document in order to verify their identity. In addition, it may be necessary to verify an in-
dividual’s identity by cross-referencing the identification information with a consumer report or
other electronic database. Additional information may be required to open accounts for corpo-
rations and other entities.

After an account is opened, the Fund may restrict your ability to purchase additional shares
until your identity is verified. The Fund also may close your account and redeem your shares or
take other appropriate action if it is unable to verify your identity within a reasonable time.

Request for Multiple Copies of Shareholder Documents

To reduce expenses, it is intended that only one copy of the Fund’s prospectus and
each annual and semi-annual report, when available, will be mailed to those ad-
dresses shared by two or more accounts. If you wish to receive individual copies of
these documents and your shares are held directly with the Trust, call the Trust at
1-800-426-0107. Alternatively, if your shares are held through a financial institution,
please contact it directly. Within 30 days after receipt of your request by the Trust,
the Trust will begin sending you individual copies.
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Fund Distributions

The Fund distributes substantially all of its net investment income to shareholders in the form of
dividends. You begin earning dividends on Fund shares the day after the Trust receives your
purchase payment. Dividends paid by the Fund with respect to each class of shares are calcu-
lated in the same manner and at the same time, but dividends on Class B and Class C shares are
expected to be lower than dividends on Class A shares as a result of the distribution fees appli-
cable to Class B and Class C shares. The Fund intends to declare income dividends daily to
shareholders of record and distribute them monthly.

In addition, the Fund distributes any net capital gains it earns from the sale of portfolio
securities to shareholders no less frequently than annually. Net short-term capital gains may be
paid more frequently.

You can choose from the following distribution options:

e Reinvest all distributions in additional shares of the same class of the Fund at NAV. This will
be done unless you elect another option.

e [nvest all distributions in shares of the same class of another fund of the Trust, Allianz Funds
or Allianz Funds Multi-Strategy Trust which offers that class at NAV. You must have an ac-
count existing in the fund selected for investment with the identical registered name.

You must elect this option on your account application or by a telephone request to the
Transfer Agent at 1-800-426-0107.

e Receive all distributions in cash (either paid directly to you or credited to your account with
your broker or other financial intermediary). You must elect this option on your account
application or by a telephone request to the Transfer Agent at 1-800-426-0107.

You do not pay any sales charges on shares you receive through the reinvestment of Fund
distributions.

If you elect to receive Fund distributions in cash and the postal or other delivery service is
unable to deliver checks to your address of record, the Trust’s Transfer Agent will hold the re-
turned checks for your benefit in a non-interest bearing account.
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Tax Consequences

Taxes on Fund Distributions

If you are subject to U.S. federal income tax, you will be subject to tax on Fund distributions
whether you received them in cash or reinvested them in additional shares of the Fund. For
federal income tax purposes, Fund distributions will be taxable to you as either ordinary income
or capital gains.

Fund dividends (ie., distributions of investment income) are taxable to you as ordinary
income. Federal taxes on Fund distributions of gains are determined by how long the Fund
owned the investments that generated the gains, rather than how long you have owned your
shares. Distributions of gains from investments that the Fund owned for more than one year
will generally be taxable to you as long-term capital gains. Distributions of gains from invest-
ments that the Fund owned for one year or less will generally be taxable to you as ordinary in-
come.

Fund distributions are taxable to you even if they are paid from income or gains earned by
the Fund prior to your investment and thus were included in the price you paid for your shares.
For example, if you purchase shares on or just before the record date of the Fund distribution,
you will pay full price for the shares and may receive a portion of your investment back as a
taxable distribution.

Taxes When You Sell (Redeem) or Exchange Your Shares

Any gain resulting from the sale of Fund shares will generally be subject to federal income tax.
When you exchange shares of the Fund for shares of another fund of the Trust, the transaction
will be treated as a sale of the Fund shares for these purposes, and any gain on those shares will
generally be subject to federal income tax.

Returns of Capital

If the Fund’s distributions exceed its taxable income and capital gains realized during a taxable
year, all or a portion of the distributions made in the same taxable year may be recharacterized
as a return of capital to shareholders. A return of capital distribution will generally not be tax-
able, but will reduce each shareholder’s cost basis in the Fund and result in a higher reported
capital gain or lower reported capital loss when those shares on which the distribution was re-
ceived are sold.

This “Tax Consequences” section relates only to federal income tax; the consequences
under other tax laws may differ. Shareholders should consult their tax advisors as to the possi-
ble application of foreign, state and local income tax laws to Fund dividends and capital dis-
tributions. Please see the Statement of Additional Information for additional information
regarding the tax aspects of investing in the Fund.
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Characteristics and Risks of Securities and Investment Techniques

This section provides additional information about some of the principal investments and re-
lated risks of the Fund described under “Summary Information” and “Summary of Principal
Risks” above. It also describes characteristics and risks of additional securities and investment
techniques that may be used by the Fund from time to time. Most of these securities and
investment techniques are discretionary, which means that PIMCO can decide whether to use
them or not. This prospectus does not attempt to disclose all of the various types of securities
and investment techniques that may be used by the Fund. As with any mutual fund, investors
in the Fund rely on the professional investment judgment and skill of PIMCO and the in-
dividual portfolio manager. Please see “Investment Objectives and Policies” in the Statement of
Additional Information for more detailed information about the securities and investment tech-
niques described in this section and about other strategies and techniques that may be used by
the Fund.

Securities Selection

The Fund seeks maximum total return. The total return sought by the Fund consists of both
income earned on the Fund’s investments and capital appreciation, if any, arising from increases
in the market value of the Fund’s holdings. Capital appreciation of fixed income securities gen-
erally results from decreases in market interest rates, foreign cutrrency appreciation, or improv-
ing credit fundamentals for a particular market sector or security.

In selecting securities for the Fund, PIMCO develops an outlook for interest rates, cur-
rency exchange rates and the economy; analyzes credit and call risks, and uses other security
selection techniques. The proportion of the Fund’s assets committed to investment in securities
with particular characteristics (such as quality, sector, interest rate or maturity) varies based on
PIMCO’s outlook for the U.S. economy and the economies of other countries in the world, the
financial markets and other factors.

PIMCO attempts to identify areas of the bond market that are undervalued relative to the
rest of the market. PIMCO identifies these areas by grouping bonds into sectors such as money
markets, governments, corporate, mortgages, asset-backed and international. Sophisticated pro-
prietary software then assists in evaluating sectors and pricing specific securities. Once invest-
ment opportunities are identified, PIMCO will shift assets among sectors depending upon
changes in relative valuations and credit spreads. There is no guarantee that PIMCO’s security
selection techniques will produce the desired results.

U.S. Government Securities

U.S. Government Securities are obligations of, or guaranteed by, the U.S. Government, its agen-
cies or government-sponsored enterprises. U.S. Government Securities are subject to market
and interest rate risk, and may be subject to varying degrees of credit risk. U.S. Government
Securities include zero coupon securities, which tend to be subject to greater market risk than
interest-paying securities of similar maturities.
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Municipal Bonds

Municipal bonds are generally issued by states and local governments and their agencies, author-
ities and other instrumentalities. Municipal bonds are subject to interest rate, credit and market
risk. The ability of an issuer to make payments could be affected by litigation, legislation or
other political events or the bankruptcy of the issuer. Lower rated municipal bonds are subject
to greater credit and market risk than higher quality municipal bonds. The types of municipal
bonds in which the Fund may invest include municipal lease obligations. The Fund may also
invest in industrial development bonds, which are municipal bonds issued by a government
agency on behalf of a private sector company and, in most cases, are not backed by the credit of
the issuing municipality and may therefore involve more risk. The Fund may also invest in secu-
rities issued by entities whose underlying assets are municipal bonds.

The Fund may invest, without limitation, in residual interest bonds (“RIBs”), which brok-
ers create by depositing municipal bond in a trust. The trust in turn issues a variable rate secu-
rity and RIBs. The interest rate for the variable rate security is determined by an index or an
auction process held approximately every 7 to 35 days, while the RIB holder receives the bal-
ance of the income from the underlying municipal bond less an auction fee. The market prices
of RIBs may be highly sensitive to changes in market rates and may decrease significantly when
market rates increase.

In a transaction in which the Fund purchases a RIB from a trust, and the underlying munic-
ipal bond was held by the Fund prior to being deposited into the trust, the Fund treats the
transaction as a secured borrowing for financial reporting purposes. As a result, the Fund will
incur a non-cash interest expense with respect to interest paid by the trust on the variable rate
securities, and will recognize additional interest income in an amount directly corresponding to
the non-cash interest expense. Therefore, the Fund’s net asset value per share and performance
are not affected by the non-cash interest expense. This accounting treatment does not apply to
RIBs acquired by the Fund where the Fund did not previously own the underlying municipal
bond.

Mortgage-Related and Other Asset-Backed Securities

Mortgage-related securities include mortgage pass-through securities, collateralized mortgage
obligations (“CMOs”), commercial mortgage-backed securities, mortgage dollar rolls, CMO re-
siduals, stripped mortgage-backed securities (“SMBSs”) and other securities that directly or in-
directly represent a participation in, or are secured by and payable from, mortgage loans on real
property.

The value of some mortgage- or asset-backed securities may be particularly sensitive to
changes in prevailing interest rates. Early repayment of principal on some mortgage-related
securities may expose the Fund to a lower rate of return upon reinvestment of principal. When
interest rates rise, the value of a mortgage-related security generally will decline; however,
when interest rates are declining, the value of mortgage-related securities with prepayment fea-
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tures may not increase as much as other fixed income securities. The rate of prepayments on
underlying mortgages will affect the price and volatility of a mortgage-related security, and may
shorten or extend the effective maturity of the security beyond what was anticipated at the time
of purchase. If unanticipated rates of prepayment on underlying mortgages increase the effective
maturity of a mortgage-related security, the volatility of the security can be expected to in-
crease. The value of these securities may fluctuate in response to the market’s perception of the
creditworthiness of the issuers. Additionally, although mortgages and mortgage-related secu-
rities are generally supported by some form of government or private guarantee and/or in-
surance, there is no assurance that private guarantors or insurers will meet their obligations.

One type of SMBS has one class receiving all of the interest from the mortgage assets (the
interest-only, or “IO” class), while the other class will receive all of the principal (the principal-
only, or “PO” class). The yield to maturity on an IO class is extremely sensitive to the rate of
principal payments (including prepayments) on the underlying mortgage assets, and a rapid rate
of principal payments may have a material adverse effect on the Fund’s yield to maturity from
these securities. The Fund may invest up to 5% of its total assets in any combination of
mortgage-related or other asset-backed 10, PO or inverse floater securities.

The Fund may invest in collateralized debt obligations (“CDOs”), which include collateral-
ized bond obligations (“CBOs”), collateralized loan obligations (“CLOs”) and other similarly
structured securities. A CBO is a trust which is backed by a diversified pool of high risk, below
investment grade fixed income securities. A CLO is a trust typically collateralized by a pool of
loans, which may include, among others, domestic and foreign senior secured loans, senior
unsecured loans, and subordinate corporate loans, including loans that may be rated below in-
vestment grade or equivalent unrated loans. The Fund may invest in other asset-backed secu-
rities that have been offered to investors.

Loan Participations and Assignments

The Fund may invest in fixed- and floating-rate loans, which investments generally will be in
the form of loan participations and assignments of portions of such loans. Participations and as-
signments involve special types of risk, including credit risk, interest rate risk, liquidity risk, and
the risks of being a lender. If the Fund purchases a participation, it may only be able to enforce
its rights through the lender, and may assume the credit risk of the lender in addition to the
borrower.

Corporate Debt Securities

Corporate debt securities are subject to the risk of the issuer’s inability to meet principal and
interest payments on the obligation and may also be subject to price volatility due to such fac-
tors as interest rate sensitivity, market perception of the creditworthiness of the issuer and gen-
eral market liquidity. When interest rates rise, the value of corporate debt securities can be
expected to decline. Debt securities with longer maturities tend to be more sensitive to interest
rate movements than those with shorter maturities.
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High Yield Securities

Securities rated lower than Baa by Moody’s, or equivalently rated by S&P or Fitch, are sometimes
referred to as “high yield securities” or “junk bonds.” Investing in these securities involves spe-
cial risks in addition to the risks associated with investments in higher-rated fixed income secu-
rities. While offering a greater potential opportunity for capital appreciation and higher yields,
high yield securities typically entail greater potential price volatility and may be less liquid than
higher-rated securities. High yield securities may be regarded as predominately speculative with
respect to the issuer’s continuing ability to meet principal and interest payments. They may also
be more susceptible to real or perceived adverse economic and competitive industry conditions
than higher-rated securities. Issuers of securities in default may fail to resume principal or interest
payments, in which case the Fund may lose its entire investment.

Variable and Floating Rate Securities

Variable and floating rate securities provide for a periodic adjustment in the interest rate paid on
the obligations. The Fund may invest in floating rate debt instruments (“floaters”) and engage in
credit spread trades. Variable and floating rate securities generally are less sensitive to interest
rate changes but may decline in value if their interest rates do not rise as much, or as quickly, as
interest rates in general. Conversely, floating rate securities will not generally increase in value
if interest rates decline. The Fund may also invest in inverse floating rate debt instruments
(“inverse floaters”). An inverse floater may exhibit greater price volatility than a fixed rate obli-
gation of similar credit quality. The Fund may invest up to 5% of its total assets in any combina-
tion of mortgage-related or other asset-backed IO, PO, or inverse floater securities. Additionally,
the Fund may invest, without limitation, in RIBs.

Inflation-Indexed Bonds

Inflation-indexed bonds (other than municipal inflation-indexed bonds and certain corporate
inflation-indexed bonds, which are more fully described below) are fixed income securities
whose principal value is periodically adjusted according to the rate of inflation. If the index
measuring inflation falls, the principal value of inflation-indexed bonds (other than municipal
inflation indexed bonds and certain corporate inflation-indexed bonds) will be adjusted down-
ward, and consequently the interest payable on these securities (calculated with respect to a
smaller principal amount) will be reduced. Repayment of the original bond principal upon ma-
turity (as adjusted for inflation) is guaranteed in the case of U.S. Treasury inflation-indexed
bonds. For bonds that do not provide a similar guarantee, the adjusted principal value of the
bond repaid at maturity may be less than the original principal.

With regard to municipal inflation-indexed bonds and certain corporate inflation-indexed
bonds, the inflation adjustment is reflected in the semi-annual coupon payment. As a result, the
principal value of municipal inflation-indexed bonds and such corporate inflation-indexed bonds
does not adjust according to the rate of inflation.
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The value of inflation-indexed bonds is expected to change in response to changes in real
interest rates. Real interest rates are tied to the relationship between nominal interest rates and
the rate of inflation. If nominal interest rates increase at a faster rate than inflation, real interest
rates may rise, leading to a decrease in value of inflation-indexed bonds. Any increase in the
principal amount of an inflation-indexed bond will be considered taxable ordinary income, even
though investors do not receive their principal until maturity.

Event-Linked Exposure

The Fund may obtain event-linked exposure by investing in “event-linked bonds” or “event-
linked swaps” or implement “event-linked strategies.” Event-linked exposure results in gains or
losses that typically are contingent, or formulaically related to defined trigger events. Examples
of trigger events include hurricanes, earthquakes, weather-related phenomena, or statistics relat-
ing to such events. Some event-linked bonds are commonly referred to as “catastrophe bonds.”
If a trigger event occurs, the Fund may lose a portion or its entire principal invested in the bond
or notional amount on a swap. Event-linked exposure often provides for an extension of ma-
turity to process and audit loss claims where a trigger event has, or possibly has, occurred. An
extension of maturity may increase volatility. Event-linked exposure may also expose the Fund
to certain unanticipated risks including credit risk, counterparty risk, adverse regulatory or
jurisdictional interpretations, and adverse tax consequences. Event-linked exposures may also
be subject to liquidity risk.

Convertible Securities

The Fund may not invest in equity securities but may invest in convertible securities that are
not considered equities. Convertible securities are generally preferred stocks and other secu-
rities, including fixed income securities and warrants, that are convertible into or exercisable for
common stock at a stated price or rate. The price of a convertible security will normally vary in
some proportion to changes in the price of the underlying common stock because of this con-
version or exercise feature. However, the value of a convertible security may not increase or
decrease as rapidly as the underlying common stock. A convertible security will normally also
provide income and is subject to interest rate risk. Convertible securities may be lower-rated
securities subject to greater levels of credit risk. The Fund may be forced to convert a security
before it would otherwise choose, which may have an adverse effect on the Fund’s ability to
achieve its investment objective.

While some countries or companies may be regarded as favorable investments, pure fixed
income opportunities may be unattractive or limited due to insufficient supply, or legal or
technical restrictions. In such cases, the Fund may consider convertible securities to gain ex-
posure to such investments.
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Foreign (Non-U.S.) Securities

The Fund may invest in securities and instruments that are economically tied to foreign (non-
U.S.) countries. PIMCO generally considers an instrument to be economically tied to a non-U.S.
country if the issuer is a foreign government (or any political subdivision, agency, authority or
instrumentality of such government), or if the issuer is organized under the laws of a non-U.S.
country. In the case of certain money market instruments, such instruments will be considered
economically tied to a non-U.S. country if either the issuer or the guarantor of such money
market instrument is organized under the laws of a non-U.S. country. With respect to derivative
instruments, PIMCO generally considers such instruments to be economically tied to non-U.S.
countries if the underlying assets are foreign currencies (or baskets or indexes of such
currencies), or instruments or securities that are issued by foreign governments or issuers or-
ganized under the laws of a non-U.S. country (or if the underlying assets are certain money
market instruments, if either the issuer or the guarantor of such money market instruments is
organized under the laws of a non-U.S. country).

Investing in foreign securities involves special risks and considerations not typically asso-
ciated with investing in U.S. securities. Shareholders should consider carefully the substantial
risks involved for funds that invest in securities issued by foreign companies and governments of
foreign countries. These risks include: differences in accounting, auditing and financial report-
ing standards; generally higher commission rates on foreign portfolio transactions; the possibility
of nationalization, expropriation or confiscatory taxation; adverse changes in investment or
exchange control regulations; and political instability. Individual foreign economies may differ
favorably or unfavorably from the U.S. economy in such respects as growth of gross domestic
product, rates of inflation, capital reinvestment, resources, self-sufficiency and balance of pay-
ments position. The securities markets, values of securities, yields and risks associated with for-
eign securities markets may change independently of each other. Also, foreign securities and
dividends and interest payable on those securities may be subject to foreign taxes, including
taxes withheld from payments on those securities. Foreign securities often trade with less fre-
quency and volume than domestic securities and therefore may exhibit greater price volatility.
Investments in foreign securities may also involve higher custodial costs than domestic invest-
ments and additional transaction costs with respect to foreign currency conversions. Changes in
foreign exchange rates also will affect the value of securities denominated or quoted in foreign
currencies.

The Fund also may invest in sovereign debt issued by governments, their agencies or in-
strumentalities, or other government-related entities. Holders of sovereign debt may be re-
quested to participate in the rescheduling of such debt and to extend further loans to
governmental entities. In addition, there is no bankruptcy proceeding by which defaulted
sovereign debt may be collected.

e Emerging Market Securities. The Fund may invest in securities and instruments that are
economically tied to emerging market countries. PIMCO generally considers an instrument to
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be economically tied to an emerging market country if the issuer or guarantor is a government
of an emerging market country (or any political subdivision, agency, authority or in-
strumentality of such government), if the issuer or guarantor is organized under the laws of an
emerging market country, or if the currency of settlement of the security is a currency of an
emerging market country. With respect to derivative instruments, PIMCO generally considers
such instruments to be economically tied to emerging market countries if the underlying assets
are currencies of emerging market countries (or baskets or indexes of such currencies), or
instruments or securities that are issued or guaranteed by governments of emerging market
countries or by entities organized under the laws of emerging market countries. PIMCO has
broad discretion to identify countries that it considers to qualify as emerging markets. In making
investments in emerging market securities, the Fund emphasizes those countries with relatively
low gross national product per capita and with the potential for rapid economic growth. Emerg-
ing market countries are generally located in Asia, Africa, the Middle East, Latin America and
Eastern Europe. PIMCO will select the country and cutrency composition based on its evalua-
tion of relative interest rates, inflation rates, exchange rates, monetary and fiscal policies, trade
and current account balances, and any other specific factors it believes to be relevant.

Investing in emerging market securities imposes risks different from, or greater than, risks
of investing in domestic securities or in foreign, developed countries. These risks include:
smaller market capitalization of securities markets, which may suffer periods of relative illi-
quidity; significant price volatility; restrictions on foreign investment; possible repatriation of
investment income and capital. In addition, foreign investors may be required to register the
proceeds of sales; future economic or political crises could lead to price controls, forced merg-
ers, expropriation or confiscatory taxation, seizure, nationalization, or creation of government
monopolies. The currencies of emerging market countries may experience significant declines
against the U.S. dollar, and devaluation may occur subsequent to investments in these curren-
cies by the Fund. Inflation and rapid fluctuations in inflation rates have had, and may continue
to have, negative effects on the economies and securities markets of certain emerging market
countries.

Additional risks of emerging markets securities may include: greater social, economic and
political uncertainty and instability; more substantial governmental involvement in the econo-
my; less governmental supervision and regulation; unavailability of currency hedging tech-
niques; companies that are newly organized and small; differences in auditing and financial
reporting standards, which may result in unavailability of material information about issuers;
and less developed legal systems. In addition, emerging securities markets may have different
clearance and settlement procedures, which may be unable to keep pace with the volume of
securities transactions or otherwise make it difficult to engage in such transactions. Settlement
problems may cause the Fund to miss attractive investment opportunities, hold a portion of its
assets in cash pending investment, or be delayed in disposing of a portfolio security. Such a de-
lay could result in possible liability to a purchaser of the security.
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The Fund may invest in Brady Bonds, which are securities created through the exchange
of existing commercial bank loans to sovereign entities for new obligations in connection with a
debt restructuring. Investments in Brady Bonds may be viewed as speculative. Brady Bonds
acquired by the Fund may be subject to restructuring arrangements or to requests for new cred-
it, which may cause the Fund to suffer a loss of interest or principal on any of its holdings of
relevant Brady Bonds.

Foreign (Non-U.S.) Currencies

The Fund may invest directly in foreign currencies or in securities that it trades in, or receives
revenues in, foreign currencies, and will be subject to currency risk. Foreign currency exchange
rates may fluctuate significantly over short periods of time. They generally are determined by
supply and demand in the foreign exchange markets and the relative merits of investments in
different countries, actual or perceived changes in interest rates and other complex factors. Cur-
rency exchange rates also can be affected unpredictably by intervention (or the failure to inter-
vene) by U.S. or foreign governments or central banks, or by currency controls or political
developments.

e [oreign Currency Transactions. The Fund may invest in securities denominated in for-
eign currencies, engage in foreign currency transactions on a spot (cash) basis, and enter into
forward foreign currency exchange contracts and invest in foreign currency futures contracts
and options on foreign currencies and futures. A forward foreign currency exchange contract,
which involves an obligation to purchase or sell a specific currency at a future date at a price set
at the time of the contract, reduces the Fund’s exposure to changes in the value of the currency
it will deliver and increases its exposure to changes in the value of the currency it will receive
for the duration of the contract. Certain foreign currency transactions may also be settled in
cash rather than the actual delivery of the relevant currency. The effect on the value of the
Fund is similar to selling securities denominated in one currency and purchasing securities de-
nominated in another currency. A contract to sell foreign currency would limit any potential
gain which might be realized if the value of the hedged currency increases. The Fund may enter
into these contracts to hedge against foreign exchange risk, to increase exposure to a foreign
currency or to shift exposure to foreign currency fluctuations from one cutrrency to another.
Suitable hedging transactions may not be available in all circumstances and there can be no as-
surance that the Fund will engage in such transactions at any given time or from time to time.
Also, such transactions may not be successful and may eliminate any chance for the Fund to
benefit from favorable fluctuations in relevant foreign currencies. The Fund may use one cur-
rency (or a basket of currencies) to hedge against adverse changes in the value of another cur-
rency (or a basket of currencies) when exchange rates between the two currencies are
positively correlated. The Fund will segregate or “earmark” assets determined to be liquid by
PIMCO in accordance with the procedures established by the Board of Trustees (or, as permit-
ted by applicable law, enter into certain offsetting positions) to cover its obligations under for-
ward foreign currency exchange contracts entered into for non-hedging purposes.
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Repurchase Agreements

The Fund may enter into repurchase agreements, in which the Fund purchases a security from
a bank or broker-dealer, which agrees to repurchase the security at the Fund’s cost plus interest
within a specified time. If the party agreeing to repurchase should default, the Fund will seek to
sell the securities which it holds. This could involve procedural costs or delays in addition to a
loss on the securities if their value should fall below their repurchase price. Repurchase agree-
ments maturing in more than seven days are considered illiquid securities.

Reverse Repurchase Agreements, Dollar Rolls and Other Borrowings

The Fund may enter into reverse repurchase agreements and dollar rolls, subject to the Fund’s
limitations on borrowings. A reverse repurchase agreement or dollar roll involves the sale of a
security by the Fund and its agreement to repurchase the instrument at a specified time and
price, and may be considered a form of borrowing for some purposes. The Fund will segregate
or “earmark” assets determined to be liquid by PIMCO to cover its obligations under reverse
repurchase agreements, dollar rolls, and other borrowings. Reverse repurchase agreements, dol-
lar rolls and other forms of borrowings may create leveraging risk for the Fund.

The Fund has adopted a non-fundamental investment restriction under which the Fund, so
long as its shares are being offered in Japan, may not borrow money in excess of 10% of the
value (taken at the lower of cost or current value) of its total assets (not including the amount
borrowed) at the time the borrowing is made, except for extraordinary or emergency purposes,
such as in the case of a merger, amalgamation or the like.

Derivatives
The Fund may, but is not required to, use derivative instruments for risk management purposes
or as part of its investment strategies. Generally, derivatives are financial contracts whose value
depends upon, or is derived from, the value of an underlying asset, reference rate or index, and
may relate to stocks, bonds, interest rates, currencies or currency exchange rates, commodities,
and related indexes. Examples of derivative instruments include options contracts, futures
contracts, options on futures contracts and swap agreements (including, but not limited to,
credit default swaps and swaps on exchange traded funds). The Fund may invest some or all of
its assets in derivative instruments. The portfolio manager may decide not to employ any of
these strategies and there is no assurance that any derivatives strategy used by the Fund will
succeed. A description of these and other derivative instruments that the Fund may use are de-
scribed under “Investment Objectives and Policies” in the Statement of Additional Information.
The Fund’s use of derivative instruments involves risks different from, or possibly greater
than, the risks associated with investing directly in securities and other more traditional invest-
ments. A description of various risks associated with particular derivative instruments is in-
cluded in “Investment Objectives and Policies” in the Statement of Additional Information. The
following provides a more general discussion of important risk factors relating to all derivative
instruments that may be used by the Fund.
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Management Risk. Derivative products are highly specialized instruments that require
investment techniques and risk analyses different from those associated with stocks and bonds.
The use of a derivative requires an understanding not only of the underlying instrument but
also of the derivative itself, without the benefit of observing the performance of the derivative
under all possible market conditions.

Credit Risk. The use of a derivative instrument involves the risk that a loss may be sus-
tained as a result of the failure of another party to the contract (usually referred to as a
“counterparty”) to make required payments or otherwise comply with the contract’s terms.
Additionally, credit default swaps could result in losses if the Fund does not correctly evaluate
the creditworthiness of the company on which the credit default swap is based.

Liquidity Risk. Liquidity risk exists when a particular derivative instrument is difficult to
purchase or sell. If a derivative transaction is particularly large or if the relevant market is illi-
quid (as is the case with many privately negotiated derivatives), it may not be possible to initiate
a transaction or liquidate a position at an advantageous time or price.

Leverage Risk. Because many derivatives have a leverage component, adverse changes in
the value or level of the underlying asset, reference rate or index can result in a loss sub-
stantially greater than the amount invested in the derivative itself. Certain derivatives have the
potential for unlimited loss, regardless of the size of the initial investment. When the Fund uses
derivatives for leverage, investments in the Fund will tend to be more volatile, resulting in
larger gains or losses in response to market changes. To limit leverage risk, the Fund will segre-
gate or “earmark” assets determined to be liquid by PIMCO in accordance with procedures es-
tablished by the Board of Trustees (or, as permitted by applicable regulation, enter into certain
offsetting positions) to cover its obligations under derivative instruments.

Lack of Availability. Because the markets for certain derivative instruments (including
markets located in foreign countries) are relatively new and still developing, suitable derivatives
transactions may not be available in all circumstances for risk management or other purposes.
Upon the expiration of a particular contract, the portfolio manager may wish to retain the
Fund’s position in the derivative instrument by entering into a similar contract, but may be
unable to do so if the counterparty to the original contract is unwilling to enter into the new
contract and no other suitable counterparty can be found. There is no assurance that the Fund
will engage in derivatives transactions at any time or from time to time. The Fund’s ability to
use derivatives may also be limited by certain regulatory and tax considerations.

Market and Other Risks. Like most other investments, derivative instruments are subject
to the risk that the market value of the instrument will change in a way detrimental to the
Fund’s interest. If the portfolio manager incorrectly forecasts the values of securities, currencies
or interest rates or other economic factors in using derivatives for the Fund, the Fund might
have been in a better position if it had not entered into the transaction at all. While some strat-
egies involving derivative instruments can reduce the risk of loss, they can also reduce the op-
portunity for gain or even result in losses by offsetting favorable price movements in other Fund
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investments. The Fund may also have to buy or sell a security at a disadvantageous time or
price because the Fund is legally required to maintain offsetting positions or asset coverage in
connection with certain derivatives transactions.

Other risks in using derivatives include the risk of mispricing or improper valuation of de-
rivatives and the inability of derivatives to correlate perfectly with underlying assets, rates and
indexes. Many derivatives, in particular privately negotiated derivatives, are complex and often
valued subjectively. Improper valuations can result in increased cash payment requirements to
counterparties or a loss of value to the Fund. Also, the value of derivatives may not correlate
perfectly, or at all, with the value of the assets, reference rates or indexes they are designed to
closely track. For example, a swap agreement on an exchange traded fund would not correlate
perfectly with the index upon which the exchanged traded fund is based because the fund’s
return is net of fees and expenses. In addition, the Fund’s use of derivatives may cause the
Fund to realize higher amounts of short-term capital gains (generally taxed at ordinary income
tax rates) than if the Fund had not used such instruments.

Delayed Funding Loans and Revolving Credit Facilities

The Fund may also enter into, or acquire participations in, delayed funding loans and revolving
credit facilities, in which a lender agrees to make loans up to a maximum amount upon demand
by the borrower during a specified term. These commitments may have the effect of requiring
the Fund to increase its investment in a company at a time when it might not otherwise decide
to do so (including at a time when the company’s financial condition makes it unlikely that
such amounts will be repaid). To the extent that the Fund is committed to advance additional
funds, it will segregate or “earmark” assets determined to be liquid by PIMCO in accordance
with procedures established by the Board of Trustees in an amount sufficient to meet such
commitments. Delayed funding loans and revolving credit facilities are subject to credit, interest
rate and liquidity risk and the risks of being a lender.

When-Issued, Delayed Delivery and Forward Commitment Transactions

The Fund may purchase securities which it is eligible to purchase on a when-issued basis, may
purchase and sell such securities for delayed delivery and may make contracts to purchase such
securities for a fixed price at a future date beyond normal settlement time (forward
commitments). When-issued transactions, delayed delivery purchases and forward commit-
ments involve a risk of loss if the value of the securities declines prior to the settlement date.
This risk is in addition to the risk that the Fund’s other assets will decline in value. Therefore,
these transactions may result in a form of leverage and increase the Fund’s overall investment
exposure. Typically, no income accrues on securities the Fund has committed to purchase prior
to the time delivery of the securities is made, although the Fund may earn income on securities
it has segregated or “earmarked” to cover these positions.
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Investment in Other Investment Companies

Except as described below, the Fund may invest up to 10% of its total assets in securities of
other investment companies, such as open-end or closed-end management investment compa-
nies, or in pooled accounts or other investment vehicles which invest in foreign markets. As a
shareholder of an investment company, the Fund may indirectly bear service and other fees
which are in addition to the fees the Fund pays its service providers.

The Fund may invest in the PAPS Money Market Portfolio to the extent permitted by the
1940 Act and rules thereunder. The PAPS Money Market Portfolio is a registered investment
company created for use solely by the series of the Trust and series of the PIMCO Variable In-
surance Trust, another series of registered investment companies advised by PIMCO, in con-
nection with their cash management activities. The PAPS Money Market Portfolio may incur
expenses related to its investment activities, but does not pay investment advisory or admin-
istrative fees to PIMCO.

Subject to the restrictions and limitations of the 1940 Act, the Fund may elect to pursue its
investment objective either by investing directly in securities, or by investing in one or more
underlying investment vehicles or companies that have substantially similar investment ob-
jectives and policies as the Fund. The Fund may also invest in exchange traded funds, subject to
the restrictions and limitations of the 1940 Act.

Short Sales

The Fund may make short sales as part of its overall portfolio management strategies or to offset
a potential decline in value of a security. A short sale involves the sale of a security that is bor-
rowed from a broker or other institution to complete the sale. Short sales expose the Fund to
the risk that it will be required to acquire, convert or exchange securities to replace the bor-
rowed securities (also known as “covering” the short position) at a time when the securities
sold short have appreciated in value, thus resulting in a loss to the Fund. If the Fund makes a
short sale it must segregate or “earmark” assets determined to be liquid by PIMCO in accord-
ance with procedures established by the Board of Trustees or otherwise cover its position in a
permissible manner. The Fund may engage in short selling to the extent permitted by the 1940
Act and rules and interpretations thereunder.

llliquid Securities

The Fund may invest up to 15% of its net assets in illiquid securities. Certain illiquid securities
may require pricing at fair value as determined in good faith under the supervision of the Board
of Trustees. A portfolio manager may be subject to significant delays in disposing of illiquid
securities, and transactions in illiquid securities may entail registration expenses and other
transaction costs that are higher than those for transactions in liquid securities. The term
“illiquid securities” for this purpose means securities that cannot be disposed of within seven
days in the ordinary course of business at approximately the amount at which the Fund has val-
ued the securities. Restricted securities, ie., securities subject to legal or contractual restrictions
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on resale, may be illiquid. However, some restricted securities (such as securities issued pur-
suant to Rule 144A under the Securities Act of 1933, as amended, and certain commercial pa-
per) may be treated as liquid, although they may be less liquid than registered securities traded
on established secondary markets.

Loans of Portfolio Securities

For the purpose of achieving income, the Fund may lend its portfolio securities to brokers, deal-
ers, and other financial institutions provided a number of conditions are satisfied, including that
the loan is fully collateralized. Please see “Investment Objectives and Policies” in the Statement
of Additional Information for details. When the Fund lends portfolio securities, its investment
performance will continue to reflect changes in the value of the securities loaned, and the Fund
will also receive a fee or interest on the collateral. Securities lending involves the risk of loss of
rights in the collateral or delay in recovery of the collateral if the borrower fails to return the
security loaned or becomes insolvent. The Fund may pay lending fees to a party arranging
the loan.

Portfolio Turnover

The length of time the Fund has held a particular security is not generally a consideration in
investment decisions. A change in the securities held by the Fund is known as “portfolio
turnover.” The Fund may engage in frequent and active trading of portfolio securities to achieve
its investment objective, particularly during periods of volatile market movements. High portfo-
lio turnover (e.g., over 100%) involves correspondingly greater expenses to the Fund, including
brokerage commissions or dealer mark-ups and other transaction costs on the sale of securities
and reinvestments in other securities. Such sales may also result in realization of taxable capital
gains, including short-term capital gains (which are generally taxed at ordinary income tax
rates). The trading costs and tax effects associated with portfolio turnover may adversely affect
the Fund’s performance. Please see the “Financial Highlights” in this prospectus for the portfo-
lio turnover rate of the Fund during the last fiscal year.

Temporary Defensive Strategies

For temporary or defensive purposes, the Fund may invest without limit in U.S. debt securities,
including taxable securities and short-term money market securities, when PIMCO deems it
appropriate to do so. When the Fund engages in such strategies, it may not achieve its invest-
ment objective.

Changes in Investment Objective and Policies

The investment objective of the Fund is fundamental and may not be changed without share-
holder approval. Unless otherwise stated, all other investment policies of the Fund may be
changed by the Board of Trustees without shareholder approval.
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Percentage Investment Limitations

Unless otherwise stated, all percentage limitations on Fund investments listed in this prospectus
will apply at the time of investment. The Fund would not violate these limitations unless an
excess or deficiency occurs or exists immediately after and as a result of an investment.

Credit Ratings and Unrated Securities

Rating agencies are private services that provide ratings of the credit quality of fixed income
securities, including convertible securities. Appendix A to this prospectus describes the various
ratings assigned to fixed income securities by Moody’s, S&P and Fitch. Ratings assigned by a rat-
ing agency are not absolute standards of credit quality and do not evaluate market risks. Rating
agencies may fail to make timely changes in credit ratings and an issuer’s current financial con-
dition may be better or worse than a rating indicates. The Fund will not necessarily sell a secu-
rity when its rating is reduced below its rating at the time of purchase. PIMCO does not rely
solely on credit ratings, and develops its own analysis of issuer credit quality.

The Fund may purchase unrated securities (which are not rated by a rating agency) if its
portfolio manager determines that the security is of comparable quality to a rated security that
the Fund may purchase. Unrated securities may be less liquid than comparable rated securities
and involve the risk that the portfolio manager may not accurately evaluate the security’s com-
parative credit rating. Analysis of the creditworthiness of issuers of high yield securities may be
more complex than for issuers of higher-quality fixed income securities. To the extent that the
Fund invests in high yield and/or unrated securities, the Fund’s success in achieving its invest-
ment objective may depend more heavily on the portfolio manager’s creditworthiness analysis
than if the Fund invested exclusively in higher-quality and rated securities.

Other Investments and Techniques

The Fund may invest in other types of securities and use a variety of investment techniques and
strategies which are not described in this prospectus. These securities and techniques may sub-
ject the Fund to additional risks. Please see the Statement of Additional Information for addi-
tional information about the securities and investment techniques described in this prospectus
and about additional securities and techniques that may be used by the Fund.
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Financial Highlights

The financial highlights table is intended to help you understand the financial performance of
Class A, Class B and Class C shares of the Fund for the last five fiscal years. Certain information
reflects financial results for a single Fund share. The total returns in the table represent the rate
that an investor would have earned or lost on an investment in a particular class of shares of the
Fund (assuming reinvestment of all dividends and distributions). This information has been aud-
ited by PricewaterhouseCoopers LLP, whose report, along with the Fund’s financial statements,
are included in the Trust’s annual report to shareholders. The annual report is available free of
charge upon request from the Distributor. The annual report is also available for download free
of charge at www.allianzinvestors.com.

Net Asset Net Realized/  Total Income  Dividends  Distributions
Selected Per Share Value Net Unrealized from from Net from Net
Data for the Beginning Investment  Gain (Loss) on  Investment  Investment Realized
Year Ended: of Year Income @ Investments Operations Income Capital Gains
Total Return Fund
Class A
03/31/2008 $10.43 $0.49 $ 055 $1.04 $(0.49) $(0.07)
03/31/2007 1033 045 0.14 059 (0.45) (0.04)
03/31/2006 1057 038 (0.15) 023 (0.37) (0.08)
03/31/2005 10.94 021 (0.03) 0.18 (0.22) (0.33)
03/31/2004 10.79 024 036 0.60 027) (0.18)
Class B
03/31/2008 10.43 0.42 054 096 (0.41) (0.07)
03/31/2007 1033 037 0.14 051 (037) (0.04)
03/31/2006 1057 030 (0.15) 0.15 (0.29) (0.08)
03/31/2005 10.94 0.13 (0.04) 0.09 (0.13) (0.33)
03/31/2004 10.79 0.17 035 052 (0.19) (0.18)
Class C
03/31/2008 10.43 0.41 055 0.96 (0.41) (0.07)
03/31/2007 1033 037 0.14 051 (037) (0.04)
03/31/2006 1057 030 (0.15) 0.15 (0.29) (0.08)
03/31/2005 10.94 0.13 (0.04) 0.09 (0.13) (0.33)
03/31/2004 10.79 0.17 035 052 (0.19) (0.18)

@ Per share amounts based on average number of shares outstanding during the year.
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Ratio of
Expenses
to Average Ratio of Net
Ratio of ~ Net Assets Investment
Tax Basis Net Asset Net Assets  Expenses  Excluding Incometo Portfolio
Return Total Value End End of Year toAverage Interest ~ Average  Turnover
of Capital Distributions  of Year  Total Return  (000s)  Net Assets Expense  Net Assets  Rate

$0.00 $(0.56) $10.91 1029% $13,154,435  0.96% 0.90% 4.68% 226%
0.00 (0.49) 10.43 5.83 11,824,650 090 0.90 435 257
(0.02) (0.47) 10.33 2.17 10,426,405 090 0.90 361 325
0.00 (0.55) 10.57 1.60 9,059,096  0.90 0.90 1.94 470
0.00 (0.45) 10.94 5.70 8,777,466  0.90 0.90 223 273
0.00 (0.48) 1091 9.48 1,127,848 1.70 1.65 395 226
0.00 (0.41) 10.43 5.04 1,304,268  1.65 1.65 3.60 257
(0.02) (0.39) 10.33 141 1,604,106  1.65 1.65 2.83 325
0.00 (0.46) 10.57 0.84 1,963,136 1.65 1.65 118 470
0.00 (037) 10.94 491 2422998 165 1.65 1.50 273
0.00 (0.48) 1091 9.47 2,884,366  1.71 1.65 393 226
0.00 (0.41) 10.43 5.05 2,456,435 165 1.65 361 257
(0.02) (0.39) 10.33 141 2458316 165 1.65 2.85 325
0.00 (0.46) 10.57 0.84 2,548,509 165 1.65 118 470
0.00 (037) 10.94 491 3,011,932 165 1.65 1.50 273
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Appendix A
Description of Securities Ratings

The Fund’s investments may range in quality from securities rated in the lowest category in
which the Fund is permitted to invest to securities rated in the highest category (as rated by
Moody’s, S&P or Fitch, or, if unrated, determined by PIMCO to be of comparable quality). The
percentage of the Fund’s assets invested in securities in a particular rating category will vary.
The following terms are generally used to describe the credit quality of fixed income securities:

High Quality Debt Securities are those rated in one of the two highest rating categories
(the highest category for commercial paper) or, if unrated, deemed comparable by PIMCO.

Investment Grade Debt Securities are those rated in one of the four highest rating catego-
ries, or if unrated deemed comparable by PIMCO.

Below Investment Grade High Yield Securities (“Junk Bonds”) are those rated lower than
Baa by Moody’s, or BBB by S&P or Fitch, and comparable securities. They are deemed predom-
inantly speculative with respect to the issuer’s ability to repay principal and interest.

The following is a description of Moody’s, S&P’s and Fitch’s rating categories applicable to
fixed income securities.

Moody's Investors Service, Inc.

Long-Term Obligation Ratings
Moody’s long-term obligation ratings are opinions of the relative credit risk of fixed-income obli-
gations with an original maturity of one year or more. They address the possibility that a finan-
cial obligation will not be honored as promised. Such ratings reflect both the likelihood of
default and any financial loss suffered in the event of default.

Aaa: Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.

Aa: Obligations rated Aa are judged to be of high quality and are subject to very low credit
risk.

A: Obligations rated A are considered upper-medium grade and are subject to low credit
risk.

Baa: Obligations rated Baa are subject to moderate credit risk. They are considered
medium-grade and as such may possess certain speculative characteristics.

Ba: Obligations rated Ba are judged to have speculative elements and are subject to sub-
stantial credit risk.

B: Obligations rated B are considered speculative and are subject to high credit risk.

Caa: Obligations rated Caa are judged to be of poor standing and are subject to very high
credit risk.

Ca: Obligations rated Ca are highly speculative and are likely in, or very near, default, with
some prospect of recovery of principal and interest.

C: Obligations rated C are the lowest rated class of bonds and are typically in default, with
little prospect for recovery of principal or interest.
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Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from
Aa through Caa. The modifier 1 indicates that the obligation ranks in the higher end of its ge-
neric rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates
a ranking in the lower end of that generic rating category.

Short-Term Ratings
Moody’s short-term ratings are opinions of the ability of issuers to honor short-term financial
obligations. Ratings may be assigned to issuers, short-term programs or to individual short-term
debt instruments. Such obligations generally have an original maturity not exceeding thirteen
months, unless explicitly noted.

Moody’s employs the following designations to indicate the relative repayment ability of
rated issuers:

P-1: Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-
term debt obligations.

P-2: Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short-
term debt obligations.

P-3: Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay
short-term obligations.

NP: Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime
rating categories.

US Municipal Short-Term Debt and Demand Obligation Ratings

Short-Term Debt Ratings

There are three rating categories for short-term municipal obligations that are considered invest-
ment grade. These ratings are designated as Municipal Investment Grade (MIG) and are divided
into three levels—MIG 1 through MIG 3. In addition, those short-term obligations that are of
speculative quality are designated SG, or speculative grade. MIG ratings expire at the maturity
of the obligation.

MIG 1: This designation denotes superior credit quality. Excellent protection is afforded by
established cash flows, highly reliable liquidity support, or demonstrated broad-based access to
the market for refinancing.

MIG 2: This designation denotes strong credit quality. Margins of protection are ample,
although not as large as in the preceding group.

MIG 3: This designation denotes acceptable credit quality. Liquidity and cash-flow pro-
tection may be narrow, and market access for refinancing is likely to be less well-established.

SG: This designation denotes speculative-grade credit quality. Debt instruments in this cat-
egory may lack sufficient margins of protection.
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Demand Obligation Ratings

In the case of variable rate demand obligations (VRDOs), a two-component rating is assigned; a
long or short-term debt rating and a demand obligation rating. The first element represents
Moody’s evaluation of the degree of risk associated with scheduled principal and interest pay-
ments. The second element represents Moody’s evaluation of the degree of risk associated with
the ability to receive purchase price upon demand (“demand feature”), using a variation of the
MIG rating scale, the Variable Municipal Investment Grade or VMIG rating. When either the
long- or short-term aspect of a VRDO is not rated, that piece is designated NR, e.g., Aaa/NR or
NR/VMIG 1. VMIG rating expirations are a function of each issue’s specific structural or credit
features.

VMIG 1: This designation denotes superior credit quality. Excellent protection is afforded
by the superior short-term credit strength of the liquidity provider and structural and legal pro-
tections that ensure the timely payment of purchase price upon demand.

VMIG 2: This designation denotes strong credit quality. Good protection is afforded by the
strong short-term credit strength of the liquidity provider and structural and legal protections
that ensure the timely payment of purchase price upon demand.

VMIG 3: This designation denotes acceptable credit quality. Adequate protection is af-
forded by the satisfactory short-term credit strength of the liquidity provider and structural and
legal protections that ensure the timely payment of purchase price upon demand.

SG: This designation denotes speculative-grade credit quality. Demand features rated in
this category may be supported by a liquidity provider that does not have an investment grade
short-term rating or may lack the structural and/or legal protections necessary to ensure the
timely payment of purchase price upon demand.

Standard & Poor’s Ratings Services
Corporate and Municipal Bond Ratings

Investment Grade

AAA: An obligation rated ‘AAA’ has the highest rating assigned by Standard & Poor’s. The
obligor’s capacity to meet its financial commitment on the obligation is extremely strong.

AA: An obligation rated ‘AA’ differs from the highest-rated obligations only to a small de-
gree. The obligor’s capacity to meet its financial commitment on the obligation is very strong.

A: An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of changes
in circumstances and economic conditions than obligations in higher-rated categories. However,
the obligor’s capacity to meet its financial commitment on the obligation is still strong.

BBB: An obligation rated ‘BBB’ exhibits adequate protection parameters. However, adverse
economic conditions or changing circumstances are more likely to lead to a weakened capacity
of the obligor to meet its financial commitment on the obligation.
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Speculative Grade

Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant speculative
characteristics. ‘BB’ indicates the least degree of speculation and ‘C’ the highest. While such
obligations will likely have some quality and protective characteristics, these may be out-
weighed by large uncertainties or major exposures to adverse conditions.

BB: An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative is-
sues. However, it faces major ongoing uncertainties or exposure to adverse business, financial,
or economic conditions which could lead to the obligor’s inadequate capacity to meet its finan-
cial commitment on the obligation.

B: An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated ‘BB’,
but the obligor currently has the capacity to meet its financial commitment on the obligation.
Adverse business, financial, or economic conditions will likely impair the obligor’s capacity or
willingness to meet its financial commitment on the obligation.

CCC: An obligation rated ‘CCC’ is currently vulnerable to nonpayment, and is dependent
upon favorable business, financial, and economic conditions for the obligor to meet its financial
commitment on the obligation. In the event of adverse business, financial, or economic con-
ditions, the obligor is not likely to have the capacity to meet its financial commitment on the
obligation.

CC: An obligation rated ‘CC’ is currently highly vulnerable to nonpayment.

C: A subordinated debt or preferred stock obligation rated ‘C’ is currently highly vulner-
able to nonpayment. The ‘C’ rating may be used to cover a situation where a bankruptcy peti-
tion has been filed or similar action taken, but payments on this obligation are being continued.
A ‘C’ also will be assigned to a preferred stock issue in arrears on dividends or sinking fund
payments, but that is currently paying.

D: An obligation rated ‘D’ is in payment default. The ‘D’ rating category is used when
payments on an obligation are not made on the date due even if the applicable grace period has
not expired, unless Standard & Poot’s believes that such payments will be made during such
grace period. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the tak-
ing of a similar action if payments on an obligation are jeopardized.

The ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-)
sign to show relative standing within the major rating categories.

Active Qualifiers (currently applied and/or outstanding)

Provisional ratings: The letters ‘pr’ indicate that the rating is provisional. A provisional rating
assumes the successful completion of the project financed by the debt being rated and indicates
that payment of debt service requirements is largely or entirely dependent upon the successful,
timely completion of the project. This rating, however, while addressing credit quality sub-
sequent to completion of the project, makes no comment on the likelihood of or the risk of
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default upon failure of such completion. The investor should exercise his own judgment with
respect to such likelihood and risk.

i: This subscript is used for issues in which the credit factors, terms, or both, that de-
termine the likelihood of receipt of payment of interest are different from the credit factors,
terms or both that determine the likelihood of receipt of principal on the obligation. The ‘i’ sub-
script indicates that the rating addresses the interest portion of the obligation only. The ‘I’ sub-
script will always be used in conjunction with the “p”; subscript, which addresses likelihood of
receipt of principal. For example, a rated obligation could be assigned ratings of “AAAp NRi”
indicating that the principal portion is rated “AAA” and the interest portion of the obligation is
not rated.

L: Ratings qualified with ‘L’ apply only to amounts invested up to federal deposit insurance
limits.

p: This subscript is used for issues in which the credit factors, the terms, or both, that de-
termine the likelihood of receipt of payment of principal are different from the credit factors,
terms or both that determine the likelihood of receipt of interest on the obligation. The ‘p’ sub-
script indicates that the rating addresses the principal portion of the obligation only. The ‘p’
subscript will always be used in conjunction with the ‘i’ subscript, which addresses likelihood of
receipt of interest. For example, a rated obligation could be assigned ratings of “AAAp NRi” in-
dicating that the principal portion is rated “AAA” and the interest portion of the obligation is
not rated.

pi: Ratings with a ‘pi’ subscript are based on an analysis of an issuet’s published financial
information, as well as additional information in the public domain. They do not, however, re-
flect in-depth meetings with an issuer’s management and are therefore based on less compre-
hensive information than ratings without a ‘pi’ subscript. Ratings with a ‘pi’ subscript are
reviewed annually based on a new year’s financial statements, but may be reviewed on an
interim basis if a major event occurs that may affect the issuer’s credit quality.

Preliminary: Preliminary ratings are assigned to issues, including financial programs, in the
following circumstances. Preliminary ratings may be assigned to obligations, most commonly
structured and project finance issues, pending receipt of final documentation and legal opinions.
Assignment of a final rating is conditional on the receipt and approval by Standard & Poor’s of
appropriate documentation. Changes in the information provided to Standard & Poor’s could
result in the assignment of a different rating. In addition, Standard & Poor’s reserves the right
not to issue a final rating. Preliminary ratings are assigned to Rule 415 Shelf Registrations. As
specific issues, with defined terms, are offered from the master registration, a final rating may be
assigned to them in accordance with Standard & Poor’s policies. The final rating may differ from
the preliminary rating.

t: This symbol indicates termination structures that are designed to honor their contracts to
full maturity or, should certain events occur, to terminate and cash settle all their contracts be-
fore their final maturity date.
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Unsolicited: Unsolicited ratings are those credit ratings assigned at the initiative of Stan-
dard & Poor’s and not at the request of the issuer or its agents.

NR: This indicates that no rating has been requested, that there is insufficient information
on which to base a rating, or that Standard & Poor’s does not rate a particular obligation as a
matter of policy

Debt obligations of issuers outside the United States and its territories are rated on the
same basis as domestic corporate and municipal issues. The ratings measure the creditworthi-
ness of the obligor but do not take into account currency exchange and related uncertainties.

Inactive Qualifiers (no longer applied or outstanding)

*: This symbol indicated continuance of the ratings is contingent upon Standard & Poor’s
receipt of an executed copy of the escrow agreement or closing documentation confirming in-
vestments and cash flows. Discontinued use in August 1998.

¢: This qualifier was used to provide additional information to investors that the bank may
terminate its obligation to purchase tendered bonds if the long-term credit rating of the issuer is
below an investment-grade level and/or the issuer’s bonds are deemed taxable. Discontinued
use in January 2001.

q: A ‘q’ subscript indicates that the rating is based solely on quantitative analysis of publicly
available information. Discontinued use in April 2001.

r: The ‘r" modifier was assigned to securities containing extraordinary risks, particularly
market risks, that are not covered in the credit rating. The absence of an ‘r’ modifier should not
be taken as an indication that an obligation will not exhibit extraordinary non-credit related
risks. Standard & Poor’s discontinued the use of the ‘t’ modifier for most obligations in June
2000 and for the balance of obligations (mainly structured finance transactions) in November
2002.

Local Currency and Foreign Currency Risks: Country risk considerations are a standard
part of Standard & Poor’s analysis for credit ratings on any issuer or issue. Currency of repay-
ment is a key factor in this analysis. An obligor’s capacity to repay foreign currency obligations
may be lower than its capacity to repay obligations in its local currency due to the sovereign
government’s own relatively lower capacity to repay external versus domestic debt. These
sovereign risk considerations are incorporated in the debt ratings assigned to specific issues.
Foreign currency issuer ratings are also distinguished from local cutrency issuer ratings to
identify those instances where sovereign risks make them different for the same issuer.

Short Term Issue Credit Ratings

Short-term ratings are generally assigned to those obligations considered short-term in the rele-
vant market. In the U.S., for example, that means obligations with an original maturity of no
more than 365 days—including commercial paper. Short-term ratings are also used to indicate
the creditworthiness of an obligor with respect to put features on long-term obligations. The

PIMCO Total Return Fund Prospectus A-6



result is a dual rating, in which the short-term rating addresses the put feature, in addition to
the usual long-term rating. Medium-term notes are assigned long-term ratings.

A-1: A short-term obligation rated ‘A-1’ is rated in the highest category by Standard &
Poor’s. The obligor’s capacity to meet its financial commitment on the obligation is strong.
Within this category, certain obligations are designated with a plus sign (+). This indicates that
the obligor’s capacity to meet its financial commitment on these obligations is extremely strong.

A-2: A short-term obligation rated ‘A-2’ is somewhat more susceptible to the adverse ef-
fects of changes in circumstances and economic conditions than obligations in higher rating
categories. However, the obligor’s capacity to meet its financial commitment on the obligation
is satisfactory.

A-3: A short-term obligation rated ‘A-3’ exhibits adequate protection parameters. However,
adverse economic conditions or changing circumstances are more likely to lead to a weakened
capacity of the obligor to meet its financial commitment on the obligation.

B: A short-term obligation rated ‘B’ is regarded as having significant speculative character-
istics. Ratings of ‘B-1’, ‘B-2’, and ‘B-3’ may be assigned to indicate finer distinctions within the
‘B’ category. The obligor currently has the capacity to meet its financial commitment on the
obligation; however, it faces major ongoing uncertainties which could lead to the obligor’s in-
adequate capacity to meet its financial commitment on the obligation.

B-1: A short-term obligation rated ‘B-1” is regarded as having significant speculative charac-
teristics, but the obligor has a relatively stronger capacity to meet its financial commitments
over the short-term compared to other speculative-grade obligors.

B-2: A short-term obligation rated ‘B-2’ is regarded as having significant speculative charac-
teristics, and the obligor has an average speculative-grade capacity to meet its financial
commitments over the short-term compared to other speculative-grade obligors.

B-3: A short-term obligation rated ‘B-3’ is regarded as having significant speculative charac-
teristics, and the obligor has a relatively weaker capacity to meet its financial commitments over
the short-term compared to other speculative-grade obligors.

C: A short-term obligation rated ‘C’ is currently vulnerable to nonpayment and is depend-
ent upon favorable business, financial, and economic conditions for the obligor to meet its
financial commitment on the obligation.

D: A short-term obligation rated ‘D’ is in payment default. The ‘D’ rating category is used
when payments on an obligation are not made on the date due even if the applicable grace
period has not expired, unless Standard & Poor’s believes that such payments will be made dur-
ing such grace period. The ‘D’ rating also will be used upon the filing of a bankruptcy petition
or the taking of a similar action if payments on an obligation are jeopardized.

Dual Ratings: Standard & Poor’s assigns “dual” ratings to all debt issues that have a put op-
tion or demand feature as part of their structure. The first rating addresses the likelihood of re-
payment of principal and interest as due, and the second rating addresses only the demand
feature. The long-term rating symbols are used for bonds to denote the long-term maturity and
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the short-term rating symbols for the put option (for example, ‘AAA/A-1+"). With U.S. munici-
pal short-term demand debt, note rating symbols are used with the short-term issue credit rating
symbols (for example, ‘SP-1+/A-1+).

The issue credit rating is not a recommendation to purchase, sell, or hold a financial obliga-
tion, inasmuch as it does not comment as to market price or suitability for a particular investor.
Issue credit ratings are based on current information furnished by the obligors or obtained by
Standard & Poor’s from other sources it considers reliable. Standard & Poor’s does not perform
an audit in connection with any credit rating and may, on occasion, rely on unaudited financial
information. Credit ratings may be changed, suspended, or withdrawn as a result of changes in,
or unavailability of, such information, or based on other circumstances.

Fitch, Inc.
Long-Term Credit Ratings

Investment Grade

AAA: Highest credit quality. ‘AAA’ ratings denote the lowest expectation of credit risk.
They are assigned only in case of exceptionally strong capacity for payment of financial
commitments. This capacity is highly unlikely to be adversely affected by foreseeable events.

AA: Very high credit quality. “AA” ratings denote a very low expectation of credit risk.
They indicate very strong capacity for timely payment of financial commitments. This capacity is
not significantly vulnerable to foreseeable events.

A: High credit quality. “A” ratings denote a low expectation of credit risk. The capacity for
timely payment of financial commitments is considered strong. This capacity may, nevertheless,
be more vulnerable to changes in circumstances or in economic conditions than is the case for
higher ratings.

BBB: Good credit quality. “BBB” ratings indicate that there is currently a low expectation
of credit risk. The capacity for timely payment of financial commitments is considered adequate,
but adverse changes in circumstances and in economic conditions are more likely to impair this
capacity. This is the lowest investment-grade category.

Speculative Grade

BB: Speculative. “BB” ratings indicate that there is a possibility of credit risk developing,
particularly as the result of adverse economic change over time; however, business or financial
alternatives may be available to allow financial commitments to be met. Securities rated in this
category are not investment grade.

B: Highly speculative. “B” ratings indicate that significant credit risk is present, but a lim-
ited margin of safety remains. Financial commitments are currently being met; however, ca-
pacity for continued payment is contingent upon a sustained, favorable business and economic
environment. For individual obligations, may indicate distressed or defaulted obligations with
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potential for extremely high recoveries. Such obligations would possess a Recovery Rating of
‘RR1’ (outstanding).

CCC: For issuers and performing obligations, default is a real possibility. Capacity for meet-
ing financial commitments is solely reliant upon sustained, favorable business or economic con-
ditions. For individual obligations, may indicate distressed or defaulted obligations with
potential for average to superior levels of recovery. Differences in credit quality may be denoted
by plus/minus distinctions. Such obligations typically would possess a Recovery Rating of ‘RR2’
(superior), or ‘RR3’ (good) or ‘RR4’ (average).

CC: For issuers and performing obligations, default of some kind appears probable. For in-
dividual obligations, may indicate distressed or defaulted obligations with a Recovery Rating of
‘RR4’ (average) or ‘RR5’ (below average).

C: For issuers and performing obligations, default is imminent. For individual obligations,
may indicate distressed or defaulted obligations with potential for below-average to poor recov-
eries. Such obligations would possess a Recovery Rating of ‘RR6’ (poor).

RD: Indicates an entity that has failed to make due payments (within the applicable grace
period) on some but not all material financial obligations, but continues to honor other classes
of obligations.

D: Indicates an entity or sovereign that has defaulted on all of its financial obligations. De-
fault generally is defined as one of the following:

e Failure of an obligor to make timely payment of principal and/or interest under the con-
tractual terms of any financial obligation;

e The bankruptcy filings, administration, receivership, liquidation or other winding-up or
cessation of business of an obligor;

e The distressed or other coercive exchange of an obligation, where creditors were offered
securities with diminished structural or economic terms compared with the existing
obligation.

Default ratings are not assigned prospectively; within this context, non-payment on an in-
strument that contains a deferral feature or grace period will not be considered a default until
after the expiration of the deferral or grace period.

Issuers will be rated ‘D’ upon a default. Defaulted and distressed obligations typically are
rated along the continuum of ‘C’ to ‘B’ ratings categories, depending upon their recovery pros-
pects and other relevant characteristics. Additionally, in structured finance transactions, where
analysis indicates that an instrument is irrevocably impaired such that it is not expected to meet
pay interest and/or principal in full in accordance with the terms of the obligation’s doc-
umentation during the life of the transaction, but where no payment default in accordance with
the terms of the documentation is imminent, the obligation may be rated in the ‘B’ or ‘CCC-C’
categories.

Default is determined by reference to the terms of the obligations’ documentation. Fitch
will assign default ratings where it has reasonably determined that payment has not been made
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on a material obligation in accordance with the requirements of the obligation’s documentation,
or where it believes that default ratings consistent with Fitch’s published definition of default
are the most appropriate ratings to assign.

Recovery Ratings
Fitch Ratings’ assigns Recovery Ratings to securities and issues. These currently are published
for most individual obligations of issuers with IDRs in the ‘B’ rating category and below and to
structured finance securities that become distressed or have defaulted and are rated in the ‘B’
rating category and below. New issue structured finance securities typically are not assigned a
Recovery Rating.

Recoveries gain in importance at lower rating levels because the likelihood of default in the
near to medium term is often quite high and differences in recovery values have a more mean-
ingful impact on loss expectations. Among the factors that affect recovery rates for an entity’s
security are the collateral, the seniority relative to other obligations in the capital structure, and
the company’s expected value in distress. For structured finance securities, the combination of
tranche size, relative seniority, and structural features influence recovery values.

The Recovery Scale is based upon the expected relative recovery characteristics of an obli-
gation upon the curing of a default, emergence from insolvency or following a liquidation or
termination of the obligor or its associated collateral. As such, it is an ordinal scale and does not
attempt to precisely predict a given level of recovery.

Recovery Ratings Scale

RR1: Outstanding recovery prospects given default.

RR2: Superior recovery prospects given default.

RR3: Good recovery prospects given default.

RR4: Average recovery prospects given default.

RR5: Below average recovery prospects given default.

RR6: Poor recovery prospects given default.

While recovery ratings are in relative terms, Fitch does employ recovery bands in its rat-
ings approach.

RR1 rated securities have characteristics in line with securities historically recovering
01%-100% of current principal and related interest.

RR2 rated securities have characteristics in line with securities historically recovering
71%-90% of current principal and related interest.

RR3 rated securities have characteristics in line with securities historically recovering
51%-70% of principal and related interest.

RR4 rated securities have characteristics in line with securities historically recovering
31%-50% of current principal and related interest.
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RR5 rated securities have characteristics in line with securities historically recovering
11%-30% of current principal and related interest.

RR6 rated securities have characteristics in line with securities historically recovering
0%-10% of current principal and related interest.

Short-Term Credit Ratings

A Short-term rating has a time horizon of less than 13 months for most obligations, or up to
three years for US public finance, in line with industry standards, to reflect unique risk charac-
teristics of bond, tax, and revenue anticipation notes that are commonly issued with terms up to
three years. Short-term ratings thus place greater emphasis on the liquidity necessary to meet
financial commitments in a timely manner.

F1: Highest credit quality. Indicates the strongest capacity for timely payment of financial
commitments; may have an added “+” to denote any exceptionally strong credit feature.

F2: Good credit quality. A satisfactory capacity for timely payment of financial commit-
ments, but the margin of safety is not as great as in the case of the higher ratings.

F3: Fair credit quality. The capacity for timely payment of financial commitments is ad-
equate; however, near-term adverse changes could result in a reduction to non-investment
grade.

B: Speculative. Minimal capacity for timely payment of financial commitments, plus vulner-
ability to near-term adverse changes in financial and economic conditions.

C: High default risk. Default is a real possibility. Capacity for meeting financial commit-
ments is solely reliant upon a sustained, favorable business and economic environment.

D: Default. Indicates an entity or sovereign that has defaulted on all of its financial
obligations.

“+” or “-” may be appended to a rating to denote relative status within major rating catego-
ries. Such suffixes are not added to the “AAA” long-term rating category, to categories below
“CCG,” or to short-term ratings other than “F1.” (The +/- modifiers are only used to denote
issues within the CCC category, whereas issuers are only rated CCC without the use of
modifiers.)

“NR” indicates that Fitch does not publicly rate the issuer or issue in question.

“WD?” indicates that the rating has been withdrawn and is no longer maintained by Fitch.

Rating Watch: Ratings are placed on Rating Watch to notify investors that there is a reason-
able probability of a rating change and the likely direction of such change. These are designated
as “Positive”, indicating a potential upgrade, “Negative,” for a potential downgrade, or
“Evolving,” if ratings may be raised, lowered or maintained. Rating Watch is typically resolved
over a relatively short period.

A-11 PIMCO Total Return Fund Prospectus



A Rating Outlook indicates the direction a rating is likely to move over a one to two year
period. Outlooks may be positive, stable, or negative. A positive or negative Rating Outlook
does not imply a rating change is inevitable. Similarly, companies whose outlooks are “stable”
could be upgraded or downgraded before an outlook moves to positive or negative if circum-
stances warrant such an action. Occasionally, Fitch may be unable to identify the fundamental
trend. In these cases, the Rating Outlook may be described as evolving.
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PIMCO Funds

The Trust’s Statement of Additional Information (“SAI”) and annual and semi-annual reports to
shareholders include additional information about the Fund. The SAI and the financial state-
ments included in the Fund’s most recent annual report to shareholders are incorporated by
reference into this prospectus, which means they are part of this Prospectus for legal purposes.
The Fund’s annual report discusses the market conditions and investment strategies that sig-
nificantly affected the Fund’s performance during its last fiscal year.

The SAI includes the Allianz Funds, Allianz Multi-Strategy Funds and PIMCO Funds Share-
holders’ Guide for Class A, B, C and R Shares, a separate booklet which contains more detailed in-
formation about Fund purchase, redemption and exchange options and procedures and other
information about the Fund. You can get a free copy of the Guide together with or separately
from the rest of the SAI.

You may get free copies of any of these materials, request other information about the
Fund, or make shareholder inquiries by calling 1-800-426-0107, or by writing to:

Allianz Global Investors Distributors LLC
1345 Avenue of the Americas
New York, NY 10105

You may review and copy information about the Trust, including its SAI, at the Securities
and Exchange Commission’s public reference room in Washington, D.C. You may call the
Commission at 1-202-551-8090 for information about the operation of the public reference
room. You may also access reports and other information about the Trust on the EDGAR Data-
base on the Commission’s Web site at www.sec.gov. You may get copies of this information,
with payment of a duplication fee, by writing the Public Reference Section of the Commission,
Washington, D.C. 20549-0102, or by e-mailing your request to publicinfo@sec.gov.

You can also visit our Web site at www.allianzinvestors.com for additional information about
the Fund, including the SAI and the annual and semi-annual reports.

Allianz ()

Global Investors

Investment Company Act File number 811-5028



PIMCO Funds

Investment
Adviser and
Administrator

PIMCO, 840 Newport Center Drive, Newport Beach, CA 92660

Distributor Allianz Global Investors Distributors LLC, 1345 Avenue of the Americas, New York,
NY 10105-4800

Custodian State Street Bank & Trust Co., 801 Pennsylvania, Kansas City, MO 64105

Shareholder Servicing PNC Global Investment Servicing, P.O. Box 9688, Providence, Rl 02940-9688

Agent and Transfer
Agent

Note: Effective on or about September 6, 2008, Boston Financial Data Services, Inc. (BFDS)
will replace PNC Global Investment Servicing (formerly PFPC) as the PIMCO Funds'
shareholder servicing agent and transfer agent. For updated information on this transition,
please visit www.allianzinvestors.com/BFDS.

Independent Registered
Public Accounting Firm

PricewaterhouseCoopers LLP, 1055 Broadway, Kansas City, MO 64105

Legal Counsel

Dechert LLP, 1775 | Street N.W., Washington, D.C. 20006-2401

For Account
Information

For PIMCO Funds account information contact your financial advisor, or if you receive
account information directly from PIMCO Funds, you can also call 1-800-426-0107.
Telephone representatives are available Monday-Friday 8:30 am to 8:00 pm Eastern Time.
Or visit our Web site at www.allianzinvestors.com.
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